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Trust

We deliver the whole truth by
incorporating critical data from
the Financial Footnotes and
MD&A that other firms miss.

Performance

The value and success of our
ratings are unrivaled. Click

here for proof.

More Reports

Click here and enter a ticker to

buy more of our reports.

mgm

We recommend investors buy only the Very Attractive and
Attractive stocks in the Financials sector, not a Financials
ETF.

The Financials sector has a Neutral Overall Risk/Reward
Rating because the sector offers upside potential that is fairly
balanced with downside risk.

Our analysis is based on the market-weighted aggregation of
models for the 521 companies in the Financials sector we
cover.

We offer custom reports with Overall Risk/Reward Ratings for
any ETF, mutual fund, or portfolio.

Figure 1 summarizes the five factors that drive our Overall
Risk/Reward Rating for the Financials sector.

The Financials sector has Positive Economic Earnings (EE)
because ROIC is greater than WACC.

To increase exposure to our ETF/Fund diligence and research
tools, we are offering this aged report at a highly reduced

price.

Figure 1: New Constructs’ Risk/Reward Rating — Financials Sector ETFs

Overall Quality of Earnings Valuation
Risk/Reward Economic vs Return on Invested . . . G_ro_wth .
Score Reported EPS Capital (ROIC) FCF Yield Price-to-EBV Ratio Appreclf;:'(;;\ Period
Very Dangerous Misleading Trend Bottom Quintile <-5% >3.5 or-1<0 more than 50
Dangerous False Positive 4th Quintile -5%<-1% 2.4<3.5 or <-1 20<50
Neutral Neutral EE 3rd Quintile -1%<3% 1.6<24 10<20
Attractive Positive EE 2nd Quintile 3%<10% 1.1<1.6 3<10
Very Attractive Rising EE Top Quintile >10% 0<1.1 Less than 3
Market-Weighted Avgl ~ $9.50 / $472.69 7.4% 0.4% 1.6 46
Median $-0.99 / $0.59 5.1% 1.5% 2.6 68
Sources: New Constructs, LLC and company filings
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Our Risk/Reward Ratings
have a solid track record
of outperformance for
investors. You don’t have
to take our word for it. See
how Barron’s ranked us #1
for stock-picking.

Custom ETFs: Please
contact us if you would
like access to an ETF of
only the Very Attractive
and Attractive-rated stocks
for a particular sector or
index.

Methodology

Our analysis of the Financials sector is based on the market-weighted
aggregation of data for the 521 companies in the Financials sector we
cover as of November 9", 2010." See Appendix 2 for a complete list of
companies and their market weights. This report offers benchmarks for (1)
investors considering buying Financials ETFs and for (2) comparing
individual stocks to the Financials sector.

Given the success of our Rating system for individual stocks, we believe

its application to groups of stocks (i.e. ETFs and funds) helps investors
make more informed ETF and mutual fund buying decisions.

Recommendation

If you require exposure to the Financials sector:

We recommend investors buy only the Very Attractive and Attractive
stocks in the Financials sector as opposed to a Financials ETF. The
Financials ETF allocates 78% of its value to holdings in Neutral-or-worse-
rated stocks. Please contact us if you would like access to an ETF of only
the Very Attractive and Attractive-rated stocks for the Financials ETF or
any other ETF?.

If you require exposure to a sector ETF:

We recommend investors buy a Consumer Staples ETF over a Financials
ETF because the Consumer Staples sector allocates 73% of the value to
Attractive-or-better-rated stocks compared to 21% for the Financials
sector. See our U.S. Equity ETF Strategic Roadmap report to compare
sector and index ETFs.

If you require exposure to a Financials ETF or an index ETF:
We recommend investors buy an S&P 500 ETF instead of a Financials
ETF. See Figure 2, which shows the Risk/Reward rating for the S&P 500.

If you are looking for exposure to the best stocks in the market:
We recommend investors buy our Most Attractive Stocks.

' For an explanation of the merits of using market-weighted averages in
aggregation analysis instead of aggregate values, see Jeremy Siegel's WSJ
article “The S&P Gets Its Earnings Wrong.”

* We offer custom aggregation reports with our ratings for any ETF, mutual fund,
or portfolio. We help improve your portfolio’s ratings by overweighting stocks with
Attractive ratings and underweighting stocks with Dangerous ratings. Contact
research@newconstructs.com for more information.
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Figure 2: S&P 500 — Risk/Reward Rating
Overall Quality of Earnings Valuation
Risk/Reward Economic vs Return on Invested . . . (?ro_wth .
Score Reported EPS Capital (ROIC) FCF Yield Price-to-EBV Ratio Appremg;(::? Period
Very Dangerous Misleading Trend Bottom Quintile <-5% >3.5 or-1<0 more than 50
Dangerous False Positive 4th Quintile -5%<-1% 2.4<3.5 or <-1 20<50
Neutral Neutral EE 3rd Quintile -1%<3% 1.6<2.4 10<20
Attractive Positive EE 2nd Quintile 3%<10% 1.1<1.6 3<10
Very Attractive Rising EE Top Quintile >10% 0<1.1 Less than 3
IM_arket-Weiqhted Avgd  $0.80/$3.27 | 17.4% | 3.3% | 1.3 | 20 |
Median [ $009/$1.77 | 6.8% [ 3.6% [ 1.6 [ 11 |

Sources: New Constructs, LLC and company filings

The S&P 500 outperforms the Financials sector in quality of earnings
ratings. The S&P 500 allocates more value to companies with higher
ROICs than the Financials sector. The market-weighted ROIC in the
Financials sector is 7.4%, which is significantly lower than the S&P 500’s
market-weighted ROIC of 17.4%.

The S&P 500 also outperforms the Financials sector in valuation ratings.
The S&P 500 has a GAP of 20 years and a FCF Yield of 3.3%, compared
to a GAP of 46 years and a FCF Yield of 0.4% for the Financials sector.

The S&P 500 offer investors more upside potential and less downside risk.

Figure 3 maps the Risk/Reward composition of the Financials sector’s
holdings and capital allocation.

Figure 3: Financials Sector — Capital Allocation & Holdings by Risk/Reward
Rating
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Sources: New Constructs, LLC and company filings
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The Financials sector has only 21% of its value invested in Attractive-or-
better-rated stocks while 78% of its value is invested in Neutral-or-worse-
rated stocks. The Financials sector could offer investors a more attractive
Risk/Reward profile by (1) adding Attractive-rated holdings in place of
Neutral-or-worse-rated holdings and/or (2) allocating more capital to the
Attractive-rated holdings instead of Neutral-or-worse-rated holdings.

Figure 4 maps the Risk/Reward composition of the S&P 500 and its capital
allocation.

Figure 4: S&P 500 — Capital Allocation & Holdings by Rating
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Sources: New Constructs, LLC and company filings

The S&P 500 allocates 44% of its value to Attractive-or-better-rated stocks
while the Financials sector allocates 21% of its value to Attractive-or-
better-rated stocks. The S&P 500 allocates only 24% of its value to
Dangerous-or-worse-rated stocks while the Financials sector allocates
45% of its value to Dangerous-or-worse-rated stocks.

Comparing their ratings distributions, the S&P 500 shows a better
allocation of capital and is a more appealing option for investors looking to
buy an ETF.

For a detailed description of an individual company’s ratings, purchase a
Company Valuation Report for any of the 3000+ companies we cover.
Sample reports are available in the Free Archive on our website.

Appendices in our Company Valuation Reports highlight all adjustments
we make to reported earnings and their effects on NOPAT, Invested
Capital, WACC, and Economic Earnings. Our Company Valuation Reports
show every adjustment and exactly how we calculate each variable used
in our Risk/Reward Ratings.
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We reverse ALL
accounting distortions to
reveal accurate and
comparable economic
earnings for 3,000+
companies.

See our chapter in the
Valuation Handbook (Wiley
Finance, 2009) for more
information.

Economic vs Reported Earnings

Why Economic Earnings Matter

Economic Earnings provide a truer measure of profitability and
shareholder value creation than reported earnings. Economic Earnings
almost always meaningfully differ from reported earnings. Investors should
beware of investing in companies that report earnings meaningfully
different than their economic earnings.

Figure 5: Economic Earnings Per Share vs Reported EPS

Financials
Reported vs Economic EPS
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Sources: New Constructs, LLC and company filings

Our Economic Earnings and Return on Invested Capital (ROIC) metrics
are significantly more accurate than reported earnings because they are
adjusted to reverse accounting distortions. The majority of the data
required to reverse accounting distortions is available only in the Financial
Footnotes, which we analyze rigorously. Our core competency is gathering
and analyzing all relevant financial data (from the Financial Footnotes and
the Management Discussion and Analysis) so that we can deliver earnings
analyses that best represent the true profitability of businesses. See
Figure 6 for a list of the adjustments we make to a company's reported
earnings in order to reverse accounting distortions and arrive at a truer
measure of a firm's earnings.

Figure 6: Accounting Issues that Distort Reported Earnings

- Off-Balance-Sheet Financing
- Reserves

- Unrealized Gains/Losses

- Goodwill Amortization

- Unconsolidated Subsidiaries
- Capitalized Expenses

- Employee Stock Options

- Pension Over/Under Funding
- Excess Cash

- Restructuring

- Pooling Goodwill

- Minority Interests

Sources: New Constructs, LLC
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Figure 7 compares the Financials sector's Return on Invested Capital
(ROIC) to its Weighted-Average Cost of Capital (WACC). The Financials
sector's ROIC during the last fiscal year ranks in the 4th quintile.

Figure 7: Return on Invested Capital vs Weighted Average Cost of Capital

Financials
ROIC vs WACC
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Sources: New Constructs, LLC and company filings

How We Measure Economic Earnings

The metrics we use to measure the economic performance of companies
are Economic Earnings Margin and Economic Earnings. The Economic
Earnings Margin for a company equals its ROIC minus its WACC. The
Economic Earnings of a company equal its Economic Earnings Margin
multiplied by its Invested Capital. Economic Earnings per Share equal
Economic Earnings divided by Basic Shares Outstanding. ROIC equals
Net Operating Profit After-Tax (NOPAT) divided by Invested Capital.

We believe our measures of economic performance are substantially more
accurate than accounting metrics because we make adjustments for all
the issues listed in Figure 6.

Figure 8 provides benchmarks for the Financials sector over the past five
years for the key profitability metrics we use. Our Risk/Reward Ratings are
based on market-weighted averages. Aggregate values for the sector are
also provided for comparison.
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Figure 8: Financials Sector Benchmarks
($ millions except per share amounts)

Market-Weighted Averages 2005 2006 2007 2008 2009

Revenues $33,848 $37,177 $36,973 $28,940 $41,742
Revenue Growth (Based on Avg) n/a 9.8% -0.5% -21.7% 44.2%
ROIC 11.0% 12.5% 11.2% 6.9% 7.5%
WACC 10.4% 10.1% 9.9% 9.4% 10.0%
Economic Earnings Margin 0.6% 2.4% 1.3% -2.6% -2.4%
Economic EPS $91.13 $131.45 $261.19 -$120.16 $7.86
Reported EPS $300.81 $402.71 $690.17 $310.17 $401.09
- net difference -$209.68 -$271.26 -$428.98 -$430.33 -$393.23
Economic Earnings -$1,991 -$522 -$1,428 -$3,047 -$3,853
Reported Earnings $6,298 $7,358 $4,953 $630 $2,041
- net difference -$8,288 -$7,881 -$6,381 -$3,677 -$5,894
Aggregate Values 2005 2006 2007 2008 2009

Revenues $1,134,638| $1,265,951| $1,325,789| $1,129,508| $1,426,281
Revenue Growth n/a 11.6% 4.7% -14.8% 26.3%
ROIC 9.8% 10.8% 4.7% 5.5% 3.7%
WACC 9.1% 9.0% 9.0% 9.0% 9.0%
Economic Earnings Margin 0.7% 1.8% -4.4% -3.5% -5.2%
Economic EPS $3.18 $4.63 $5.36 -$6.45 -$1.59
Reported EPS $13.67 $17.02 $17.73 $3.94 $10.23
- net difference -$10.49 -$12.39 -$12.37 -$10.39 -$11.82
Economic Earnings -$44,589 -$836 -$53,043 -$274,495 -$179,250
Reported Earnings $170,922 $226,998 $170,564 -$115,100 $36,346
- net difference -$215,511 -$227,834 -$223,607 -$159,395 -$215,597

Sources: New Constructs, LLC and company filings

The years shown in all figures represent the financial results for all
companies that have a fiscal-year end on or after 12/31 of that year
through to 12/30 of the following year. Most companies have 12/31 fiscal
year ends. It is far simpler to put all companies into an annual bucket that
represents the fiscal-year end results of the majority of the companies.
The alternative is to refer to "Last Fiscal Year" etc, which is not as clear
and adds little analytical value.
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Free Cash Flow Yield

Using Free Cash Flow Yields to pick stocks is not a new strategy.
However, our strategy yields superior results because we use a better
measure of Free Cash Flow (FCF) that incorporates information from the
Notes and MD&A other firms miss. We measure Free Cash Flow by
subtracting the change in Invested Capital from NOPAT.

Figure 9: Free Cash Flow Yield

Financials
Free Cash Flow Yield
2%
-2% 2005 2006 2007 2008 2009 Current
-5%
-8%
-11%
-14%

Free Cash Flow Yield

Sources: New Constructs, LLC and company filings

Figure 10 provides the data behind Figure 9. Our Risk/Reward Ratings are
based on market-weighted averages. Aggregate values for the sector are
also provided for comparison.

Figure 10: Benchmarks for Free Cash Flow Yield ($ millions)

Market-Weighted Average 2005 2006 2007 2008 2009 Current
|Free Cash Flow Yield 1.40% 0.36% 0.87% -13.42% 0.35% 0.37%
Aggregate Values 2005 2006 2007 2008 2009 Current
Free Cash Flow $32,869 $5,896 $17,979| -$380,132 -$19,182 -$19,687
Enterprise Value $2,917,581| $3,485,137| $3,182,872| $2,270,016| $2,642,430| $2,843,934
Free Cash Flow Yield 1.13% 0.17% 0.56% -16.75% -0.73% -0.69%

Sources: New Constructs, LLC and company filings

Free Cash Flow Yield equals unlevered FCF divided by enterprise value.
The level of FCF does not always reflect the health of a business or its
prospects. For example, a large amount of FCF can be a sign that a
company has limited investment opportunities and, hence, limited growth
prospects. On the other hand, negative FCF can be an attractive indication
that a company has more investment opportunities than it can fund with
cash from operations. Zero FCF could mean that the company generates
just enough cash to internally fund its growth opportunities.
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Price-to-EBV Per Share

Figure 11 shows the Price to Economic Book Value (EBV) per share for
the Financials sector. This ratio reflects the value that the market places
on $1 of current cash flows into perpetuity. With a Price to EBV of 1.57,
the market expects cash flows for the Financials sector to improve by
57%.

When stock prices are much higher than EBVs, the market predicts cash
flows of the company will meaningfully increase. When stock prices are
much lower than EBVs, the market predicts the cash flows of the company
will meaningfully decrease. If the stock price equals the EBV, the market
predicts the company's cash flows will not change.

Figure 11: Price to Economic Book Value Per Share

Financials
Price to Economic Book Value
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Sources: New Constructs, LLC and company filings

Figure 12 provides the data behind Figure 11. Our Risk/Reward Ratings
are based on market-weighted averages. Aggregate values for the sector
are also provided for comparison.

Figure 12: Price to Economic Book Value Per Share ($ millions)

Market-Weighted Average 2005 2006 2007 2008 2009 Current
[Price to Economic Book Value 1.60 1.41 1.70 0.90 1.40 1.57
Aggregate Values 2005 2006 2007 2008 2009 Current
Market Value $2,585,522| $3,090,171| $2,736,331| $1,550,877| $2,004,138| $2,203,188
anomic Book Value $1,404,678| $2,039,805| $1,770,434| -$358,191 $999,581| $1,004,319
Price to Economic Book Value 1.84 1.51 1.55 -4.33 2.00 2.19

Sources: New Constructs, LLC and company filings
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EBV measures the no-growth value of the company based on the current
economic cash flows generated by the business. It is also known as the
"pre-strategy value" of the company because it ignores the value
attributable to future cash flows, which are, in theory, what business
strategies should aim to improve.

The Formula for EBV is: (NOPAT / WACC) + Excess Cash +
Unconsolidated Subsidiary Assets + Net Assets from Discontinued
Operations - Debt (incl. Operating Leases) - Value of Outstanding Stock
Options - Preferred Capital - Minority Interests. EBV per share equals EBV
divided by shares outstanding.
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Investing 101 —

“Buy stocks

with low expectations and
sell stocks with high

expectations.”

Quantifying Market Expectations

Figure 13 compares the future performance required to justify the sector's
market value to its historical performance. Historically, the Financials
sector has generated a Revenue CAGR of 5.8%, 4.6%, and 28.3% and
Economic Earnings Margins of -2.5%, -3.3%, and -2.4% over the past 5, 3
and 1 year(s) respectively.

To justify the current market value of $2,203 billion, the Financials sector
must grow revenues at 4.5% and maintain a 3.1% Economic Earnings
Margin for 46 years. Compare the market’s expectations for future cash
flows for the Financials sector to those of the S&P 500 in Figure 14.

Figure 13: Future Performance Required to Justify Valuation

Historical Performance Market Expectations

Last Fiscal
Performance Hurdles 5-Year Avg 3-Year Avg Year based on current price
Market Values ($bn) $2,586 $2,736 $2,004 $2,203
1. Revenue CAGR 5.8% 4.6% 28.3% 4.5%
2. Economic Earnings Margin -2.5% -3.3% -2.4% 3.1%
3. Growth Appreciation Period - - - 46

Market Value is an aggregate value. All other values in table are market-weighted averages.

Sources: New Constructs, LLC and company filings.

The current price level of the S&P 500 implies the index must grow
revenues at 9.1% and maintain an 11.8% Economic Earnings Margin for

20 years.

Figure 14: Future Performance Required to Justify Valuation - S&P 500

Historical Performance

Market Expectations

Last Fiscal
Performance Hurdles 5-Year Avg 3-Year Avg Year based on current price *
Index Price 1,248 1,468 1,115 1,213
1. Revenue CAGR 4.5% 0.6% 2.0% 9.1%
2. Economic Earnings Margin 4.5% 5.8% 10.0% 11.8%
3. Growth Appreciation Period - - - 20

Index Price is the price of the S&P 500 index. All other values in table are market-weighted averages.
Sources: New Constructs, LLC and company filings.

The Financials sector has market expectations for revenue growth and
Economic Earnings Margin that are lower than the S&P 500, but has a
longer Growth Appreciation Period. The Financials sector’s historical
performance and longer Growth Appreciation Period suggest that the
sector has more challenging expectations to meet than the S&P 500.

Growth Appreciation Period (GAP) measures the number of years implied
by the stock price over which a company must maintain an edge over its
current and future competitors. Specifically, GAP measures the number of

’ Technically, instead of using the Index Price of the S&P 500 in Figure 14, we

should use the aggregate market values because all calculations in this report are
based on market-weighted values. We use market-weighted values as a proxy for
Standard and Poor’s proprietary method of weighting companies in the S&P 500.
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years a company will earn returns on invested capital greater than its cost
of capital on new investments. The law of competition dictates that a
company can only grow its economic earnings for the finite period over
which it can maintain a competitive advantage.

GAP analysis comes from our dynamic discounted cash flow model, a
multi-stage DCF model that values companies across multiple forecast
horizons. Each forecast horizon (i.e., GAP), assumes the company cannot
grow profits beyond the GAP. Our model exclusively uses no-growth
terminal value assumptions for calculating the value of the stock for each
GAP.

The forecast drivers for our DCF model are: (1) Revenue Growth; (2)
NOPBT Margin, (i.e. EBIT Margin with Adjustments), (3) Cash Tax Rate,
(4) Incremental Net Working and Fixed Capital needs.

Our company models value stocks based on the present value of
expected free cash flows, with that free cash flow measured according to
our economic (as distinct from conventional accounting) methodology.
Website subscribers can set the four forecast drivers referenced above to
arrive at estimates of the three value drivers:

1. Revenue Growth
Compounded over the indicated time frame.

2. Economic Earnings Margin
The Return On Invested Capital minus the Weighted-
Average Cost of Capital.

3. Growth Appreciation Period
Number of years the company can earn a positive
Economic Earnings Margin on incremental investments, i.e.
the number of years it can create economic value.

An alternative way to conceptualize the three value drivers is:
1. "How fast will the company grow?"
2. "How profitable will the company be?"

3. "For how many years will the company grow economic earnings
or create incremental value?"
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Appendix 1: Risk/Reward Rating System

Our Risk/Reward Rating System assigns a rating to every stock we cover
according to what we believe are the 5 most important criteria for
assessing the risk versus reward of stocks. See table that follows for

details.
Overall The Overall Risk/Reward Ranking provides a final rating
Risk/Reward | based on the equal-weighted average rating of each
Ranking criterion.
FCF Yield is not included in the average.
Dangerous FCF Yield is not included in the average.
Neutral All criteria are equal-weighted in the average calculation.
Attractive All criteria are equal-weighted in the average calculation.
Very Attractive | All criteria are equal-weighted in the average calculation.

Economic vs

Reported EPS

Rates stocks based on how their Economic Earnings
compare to their Reported Earnings. Values based on
Latest Fiscal Year.

Negative and declining Economic Earnings despite positive
and rising Reported Earnings

Same as above except Reported Earnings are not rising or

Capital (ROIC)

Dangerous Reported Earnings are not positive
Neutral Negative Economic and Reported Earnings
Attractive Economic Earnings are positive
Very Attractive | Economic Earnings are positive and rising
IT:\t/:;r:e%n Rates stocks based on their ROIC. Values based on

Latest Fiscal Year.

Very Dangerous = the bottom 20% of Russell 1000
companies

4th Quintile Dangerous = the bottom 40% of Russell 1000 companies

3rd Quintile Neutral = the middle 20% of Russell 1000 companies

2nd Quintile Attractive = the top 40% of Russell 1000 companies

Top Quintile Very Attractive = the top 20% of Russell 1000 companies
Rates stocks based on their Free Cash Flow Yield. Values

FCF Yield based on Latest Closing Stock price and Latest Fiscal

Year.

Very Dangerous = less than or equal to -5%

-5%<-1% Dangerous = more than -5% but less than or equal to -1%

-1%<3% Neutral = more than -1% but less than or equal to +3%

3%<10% Attractive = more than +3% but less than or equal to +10%
>10% Very Attractive = more than +10%
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Rates stocks based on their Price-to-Economic Book

Appreciation
Period (yrs)

Price-to-EBV | y/.| e Ratio. Values based on Latest Closing Stock price
Ratio :
and Latest Fiscal Year.
Very Dangerous = greater than or equal to 3.5 or less than 0
but greater than -1
2.453.5 or <1 Dangerous = greater than or equal to 2.4 but less than 3.5
and less than or equal to -1
1.6>2.4 Neutral = greater than or equal to 1.6 but less than 2.4
1.1>1.6 Attractive = greater than or equal to 1.1 but less than 1.6
0>1.1 Very Attractive = greater than or equal to 0 but less than 1.1
Growth Rates stocks based on their Market-Implied Growth

Appreciation Period. Values based on Latest Closing
Stock price and Default Forecast Scenario.

Very Dangerous = greater than or equal to 50 years

20>50 Dangerous = at least 20 years but less than 50

10>20 Neutral = at least 10 years but less than 20
3>10 Attractive = at least 3 years but less than 10
0>3 Very Attractive = at least 0 years but less than 3
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Appendix 2: Sector Constituents and Market Weights

Contact us for a detailed rating of the individual companies below, or purchase a Company Valuation
Report for any of the 3000+ companies we cover. Sample reports are available in the Free Archive on

our website.

BRK.A
IPM
WFC
BAC
C
GS
AXP
USB
MS
BK
MET
SPG
PNC
TRV
BEN
AFL
STT
ACE
CME
CB
SCHW
COF
BBT
ALL
VNO
TROW
PGR
AMP
EQR
MMC
STI
NTRS
BXP
AON
HST
BLK
FITB
AMTD
DFS
NLY
HIG
MTB
PFG
AVB
ICE

OCoONOOTUSA WNH

PPADIPDLADPWWUWOWWWWWWWWNNNNNNNNNNRERRPRRRPRRERRRERRRE
AWNHFHOOONOOTUDPDWNRFRLOOONOOTUDPDWNHFHOOONOOTUDLWNEREO

N
Ul

9.06%
7.20%
6.61%
.59%
.56%
.98%
.36%
19%
.67%
.52%
.51%
.33%
.32%
.32%
.27%
1.20%
0.99%
0.92%
0.89%
0.88%
0.84%
0.80%
0.78%
0.74%
0.69%
0.68%
0.65%
0.62%
0.62%
0.61%
0.59%
0.55%
0.54%
0.50%
0.47%
0.47%
0.47%
0.46%
0.46%
0.45%
0.44%
0.43%
0.42%
0.39%
0.38%

HEHEERERRRRRRNNWOO

NYX
CNA
RF
LNC
NYB
KEY
UNM
XL
KIM
PLD
MCO
PRE
CBG
PCL
HCBK
SLM
AIG
GNW
CMA
LM
GGP
WSH
RE
CINF
TMK
ACGL
AIZ
AXS
NDAQ
MAC
PBCT
AMB
SEIC
JEF
RYN
WRB
HBAN
DLR
MSCI
AMG
LRY
RGA
VR
RNR
EV

0.35%
0.34%
0.34%
0.34%
0.33%
0.33%
0.33%
0.33%
0.32%
0.30%
0.30%
0.30%
0.28%
0.28%
0.28%
0.27%
0.26%
0.26%
0.26%
0.25%
0.25%
0.25%
0.24%
0.22%
0.22%
0.21%
0.21%
0.21%
0.21%
0.20%
0.20%
0.20%
0.20%
0.20%
.19%
.19%
.19%
.19%
18%
.17%
17%
.17%
.17%
.17%
.16%

RIF
JLL
TRH
UDR
MKL
AGO
REG
LAZ
AFG
BOKF
DDR
CFR
ESS
CPT
BRO
ZION
HCC
CBSH
ARE
FNF
SNH
ORI
AWH
WRI
MI
ALV
WFR
ETFC
AJG
CYN
WTM
DRE
HPT

CIM
WDR
TFSL
CLI
WSC
TCO
FII
MCY
BRE
FCE.A

.16%
.16%

16%

.16%
.16%
.16%
.16%

16%

.16%
.16%

15%

.15%
.15%
.15%
.15%
.15%
.15%
.15%

14%

.14%
.14%

14%

.14%

14%

.14%
.13%
.13%
.13%
.13%
.13%
.13%
.13%

13%

.12%
.12%

12%

.12%
.12%

12%

.12%

12%

.11%
.11%
.11%
.11%

CBL
ENH
FNFG
HIW
MBI
FHN
ASBC
AHL
GHL
MFA
THG
BOH
INS
VLY
PL
DEI
ALX
SFG
OFC
PTP
EWBC
CSE
SKT
FCNCA
PRA
SIVB
WRE
CACC
CLGX
HME
JOE
BMR
TCB
BPOP
MAA
ELS
CFFN
ACC
SF
FULT
FMER
EQY
PRSP
UMBF
PPS
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-
3
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1|DFG 0.07%| |FNB 0.05%| |CATM 0.03%| [SBIB 0.02%
2|WABC 0.07%| |LXP 0.05%| [PICO 0.03%| ([FR 0.02%
3|BDN 0.07%| |FFIN 0.05%| |[TCBI 0.03%| (WSBC 0.02%
4|LHO 0.07%| |DCT 0.05%| [ITG 0.03%| [ECPG 0.02%
5[CNO 0.07%| |FFBC 0.05%| [RDN 0.03%| [UHT 0.02%
6|KFN 0.07%)| |PRAA 0.05%| [HMN 0.03%| [WAL 0.02%
7|KRC 0.07%| |PRK 0.05%| [IRET 0.03%| [SRCE 0.02%
8|TRMK 0.07%]| |HGIC 0.05%| [EIG 0.03%| [FFIC 0.02%
9|EXR 0.07%| |UMPQ 0.05%]| |FOR 0.03%| [EDR 0.02%

10(CWH 0.06%| |SHO 0.04%( [(WRLD 0.03%]| |TRST 0.02%
11{IBKC 0.06%| |MF 0.04%| [PACW 0.03%| |TMP 0.02%
12|NAL 0.06%| |OXPS 0.04%| |AEL 0.03%| [CTBI 0.02%
13(WBS 0.06%| |SNV 0.04%| [PIC 0.03%| (TRC 0.02%
14{WFSL 0.06%| |DFT 0.04%| [PEI 0.03%| [THFF 0.02%
15|E] 0.06%]| |FSR 0.04%| |HT 0.03%| [IAAC 0.02%
16(PSB 0.06%| |AFSI 0.04%| |OZRK 0.03%]| |NATL 0.02%
17|{PCH 0.06%| |OCN 0.04%| |MKTX 0.03%| [FCH 0.02%
18(0OB 0.06%| |NPBC 0.04%| ([SUI 0.03%| |CDR 0.02%
19|MRH 0.06%| |SIGI 0.04%| |[BANF 0.03%| [SCBT 0.02%
20|DRH 0.06%| |FCFS 0.04%| [STFC 0.03%| (BPFH 0.02%
21(KCG 0.06%| |KBW 0.04%| [CODI 0.03%| [FPIC 0.02%
22|1IBOC 0.06%| |CVBF 0.04%| [HOMB 0.03%| [MOVE 0.02%
23|UAM 0.06%]| |ONB 0.04%| |DLLR 0.03%| [PNFP 0.02%
24|RLI 0.06%| |FFG 0.04%| (STU 0.03%| [(BWINB 0.02%
25(AF 0.06%]| |WTNY 0.04%| |BRKL 0.03%| [RNST 0.02%
26|UBSI 0.06%| |YSI 0.04%| (DUF 0.03%| (RPT 0.02%
27|CLP 0.05%| |MBFI 0.04%| [HTH 0.03%| [KCLI 0.02%
28(HBHC 0.05%| |PFS 0.04%| |STBA 0.03%| [PBNY 0.02%
29(EZPW 0.05%| |ANH 0.04%| |BLX 0.03%| |BEE 0.02%
30|GBL 0.05%| |GBCI 0.04%| [GFIG 0.03%| [PKY 0.02%
31(NNI 0.05%] |PVTB 0.04%| [NFP 0.03%| [AEA 0.02%
32|CNS 0.05%| |FMBI 0.04%| [GBLI 0.03%| [OPY 0.02%
33|TWGP 0.05%| |CBU 0.04%| [GRT 0.02%| [WASH 0.02%
34|CATY 0.05%| |NAVG 0.04%( [MCGC 0.02%| [(AMSF 0.02%
35|BXS 0.05%| |IPCC 0.04%| [UFCS 0.02%( [(UBSH 0.02%
36|MTG 0.05%| |CMO 0.04%| (FCF 0.02%| [SYBT 0.02%
37|RWT 0.05%| |NBTB 0.04%| |[EVR 0.02%| |(EHTH 0.01%
38|SSS 0.05%| |BFS 0.04%| [COLB 0.02%| (KRG 0.01%
39|CSH 0.05%| |IBKR 0.04%| |[INDB 0.02%| |[LKFN 0.01%
40|ALTE 0.05%| |WTFC 0.03%| [MIG 0.02%]| |NARA 0.01%
41|AGII 0.05%| |CUZ 0.03%| [CHCO 0.02%| [AEC 0.01%
42|(ESGR 0.05%| |IRC 0.03%( |DCOM 0.02%| |[STEL 0.01%
43|EGP 0.05%| |GTY 0.03%| [CHFC 0.02%| [UVSP 0.01%
44GLRE 0.05%| |SAFT 0.03%| [FPO 0.02%| [(GSBC 0.01%
45|SUR 0.05%]| |SUSQ 0.03%]| [SENC 0.02%| [SBSI 0.01%
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1|BUSE 0.01%]| |NKSH 0.01%| [FDEF 0.00%| [(OSBC 0.00%
2|SASR 0.01%| |OLP 0.01%| [FSBK 0.00%( [RBPAA 0.00%
3|GLCH 0.01%| |FLIC 0.01%( [SNBC 0.00%| (EVBS 0.00%
4|AROW 0.01%]| |SMHG 0.01%| [DRL 0.00%| [SCMF 0.00%
5[WSFS 0.01%| |COBZ 0.01%| [FAC 0.00%| [TNCC 0.00%
6|LPHI 0.01%| |FRME 0.01%]| [CHLN 0.00%| [IMH 0.00%
7|PLFE 0.01%| |CRD.B 0.01%| |SHBI 0.00%| [FFKY 0.00%
8|EMCI 0.01%| |MSFG 0.01%( [PROV 0.00%| (PCBC 0.00%
9|0FG 0.01%| |ESBF 0.01%| (TCI 0.00%| [ABCW 0.00%

10{WL 0.01%| |AACC 0.01%| [SBCF 0.00%| (CBC 0.00%
11|{PNX 0.01%] |STL 0.01%| [CFFI 0.00%( [CACB 0.00%
12|CAC 0.01%]| |HFWA 0.01%| [NBBC 0.00%| [IBNK 0.00%
13({FMR 0.01%| |UCBI 0.01%| (UBFO 0.00%| ([CAFI 0.00%
14|HTLF 0.01%]| |CTO 0.01%| [ONFC 0.00%| [GRAN 0.00%
15(BHLB 0.01%| |MRLN 0.01%| [HAFC 0.00%| [SUPR 0.00%
16(CSA 0.01%| |VCBI 0.01%| |[CITZ 0.00%| [PRWT 0.00%
17|PMI 0.01%]| |STBC 0.01%| [MFSF 0.00%| [PABK 0.00%
18|AFP 0.01%| |MBVT 0.01%| [USBI 0.00%| [BKFG 0.00%
19(NCT 0.01%]| |BMTC 0.01%( [(SMTB 0.00%| [NOVS 0.00%
20|RSO 0.01%| |PEBO 0.01%| (OPOF 0.00%| [NSFC 0.00%
21|CRBC 0.01%| |NASB 0.01%| |[BTFG 0.00%| [FNBN 0.00%
22(WFD 0.01%| |MSW 0.01%| [GRNB 0.00%| [(MERR 0.00%
23|CLMS 0.01%| |OKSB 0.01%| (BBX 0.00%| (TGIC 0.00%
24(TRAD 0.01%| |AMNB 0.01%]| |PVSA 0.00%| [FSNM 0.00%
25(FCBC 0.01%| |ABR 0.01%]| |HTBK 0.00%| (FTBK 0.00%
26(SUBK 0.01%| |LAB 0.01%| (CPF 0.00%| |[AWBCQ 0.00%
27(LBAI 0.01%]| |AGM 0.01%( [ABKFQ 0.00%
28|0OCFC 0.01%| |TAYC 0.01%| ([FPFC 0.00%
29(TCBK 0.01%| |PWOD 0.01%]| |BANR 0.00%
30|FBCM 0.01%| |CCNE 0.01%| [FBMI 0.00%
31(FMD 0.01%]| |CNBKA 0.01%| [UCFC 0.00%
32(FBNC 0.01%| |FFCH 0.01%| [(MBWM 0.00%
33|WCBO 0.01%| |GROW 0.01%| [HWBK 0.00%
34|SWS 0.01%| |BSRR 0.01%| (CSBC 0.00%
35(NYM 0.01%| |IHC 0.01%| [FFKT 0.00%
36|ADC 0.01%| |ABCB 0.01%( (LNBB 0.00%
37(BKMU 0.01%| |PNSN 0.01%| [FMFC 0.00%
38|CCBG 0.01%| |ASFI 0.01%( (MCBC 0.00%
39(WIBC 0.01%| |DINE 0.01%| [FCZA 0.00%
40(FISI 0.01%| |CLFC 0.01%| |CT 0.00%
41|AI 0.01%] |CNBC 0.01%| (CADE 0.00%
42|(GABC 0.01%| |FBC 0.01%| [FUNC 0.00%
43|STC 0.01%| |PGC 0.01%| [(MBTF 0.00%
44(PRS 0.01%| |REXI 0.00%| (FBP 0.00%
45[SBX 0.01%] |KFED 0.00%| [STSA 0.00%
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New Constructs® — Profile

How New Constructs Creates Value for Clients

1. Superior Recommendations — Our stock picks consistently
outperform. See our track record in our stock-picking accolades
and Proof Is In Performance reports.

2. More Accurate Research — Our patented Research Platform for
reversing accounting distortions and discounted cash flow analysis
leverages better data to deliver smarter research.

3. Time Savings — We check the fine print in thousands of corporate
filings so you don't have to. As reported by Barron’s, our expertise
in analyzing SEC filings delivers Hidden Gems and Red Flags that
drive long-term stock-picking success.

4. Transparency — We are proud to share the results of our analysis
of over 50,000 10Ks. See the Corporate Disclosure Transgressions
report we provided the SEC. Our reports detail all data and
assumptions. Company Models enable users to change them.

5. Objectivity — New Constructs is an independent research firm, not
tied to Wall Street or investment banking services. Our models are
driven by comprehensive high-quality data not stories. See our
presentation to the Senate Banking Committee, the SEC and many
others in DC.

Our Philosophy About Research

Accounting data is not designed for equity investors, but for debt investors.
Accounting data must be translated into economic earnings to understand
the profitability and valuation relevant to equity investors. Respected
investors (e.g. Adam Smith, Warren Buffett and Ben Graham) have
repeatedly emphasized that accounting results should not be used to
value stocks. Economic earnings are what matter because they are:

1. Based on the complete set of financial information available.
. Standard for all companies.
3. A more accurate representation of the true underlying cash flows of
the business.

Additional Information

Incorporated in July 2002, New Constructs is an independent publisher of
investment research that provides clients with consulting, advisory and
research services. We specialize in quality-of-earnings, forensic
accounting and discounted cash flow valuation analyses for all U.S. public
companies. We translate accounting data from 10Ks into economic
financial statements, i.e. NOPAT, Invested Capital, and WACC, to create
economic earnings models, which are necessary to understand the true
profitability and valuation of companies. Visit the Free Archive to download
samples of our research. New Constructs is a BBB accredited business
and a member of the Investorside Research Association.
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, “New Constructs”) is
an independent organization with no management ties to the companies it covers. None of the
members of New Constructs’ management team or the management team of any New Constructs’
affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New
Constructs does not perform any investment or merchant banking functions and does not operate a
trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from
engaging in Insider Trading and restricts any trading whereby an employee may exploit inside
information regarding our stock research. In addition, employees and managers of the company are
bound by a code of ethics that restricts them from purchasing or selling a security that they know or
should have known was under consideration for inclusion in a New Constructs report nor may they
purchase or sell a security for the first 15 days after New Constructs issues a report on that security.

New Constructs is affiliated with Novo Capital Management, LLC, the general partner of a
hedge fund. At any particular time, New Constructs’ research recommendations may not coincide with
the hedge fund’s holdings. However, in no event will the hedge fund receive any research information
or recommendations in advance of the information that New Constructs provides to its other clients.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information
purposes only and are not to be used or considered as an offer or solicitation of an offer to buy or sell
securities or other financial instruments. New Constructs has not taken any steps to ensure that the
securities referred to in this report are suitable for any particular investor and nothing in this report
constitutes investment, legal, accounting or tax advice. This report includes general information that
does not take into account your individual circumstance, financial situation or needs, nor does it
represent a personal recommendation to you. The investments or services contained or referred to in
this report may not be suitable for you and it is recommended that you consult an independent
investment advisor if you are in doubt about any such investments or investment services.

Information and opinions presented in this report have been obtained or derived from
sources believed by New Constructs to be reliable, but New Constructs makes no representation as to
their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs accepts
no liability for loss arising from the use of the information presented in this report, and New Constructs
makes no warranty as to results that may be obtained from the information presented in this report.
Past performance should not be taken as an indication or guarantee of future performance, and no
representation or warranty, express or implied, is made regarding future performance. Information and
opinions contained in this report reflect a judgment at its original date of publication by New Constructs
and are subject to change without notice. New Constructs may have issued, and may in the future
issue, other reports that are inconsistent with, and reach different conclusions from, the information
presented in this report. Those reports reflect the different assumptions, views and analytical methods
of the analysts who prepared them and New Constructs is under no obligation to insure that such other
reports are brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional
investor customers. Recipients who are not professionals or institutional investor customers of New
Constructs should seek the advice of their independent financial advisor prior to making any
investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity
who is a citizen or resident of or located in any locality, state, country or jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would be
subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report
refers to New Constructs own website material, New Constructs has not reviewed the linked site and
takes no responsibility for the content therein. Such address or hyperlink (including addresses or
hyperlinks to New Constructs own website material) is provided solely for your convenience and the
information and content of the linked site do not in any way form part of this report. Accessing such
websites or following such hyperlink through this report shall be at your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of
the contents, nor any copy of it, may be altered in any way, copied, or distributed or transmitted to any
other party without the prior express written consent of New Constructs. All trademarks, service marks
and logos used in this report are trademarks or service marks or registered trademarks or service
marks of New Constructs.

Copyright New Constructs, LLC 2003, 2004, 2005, 2006, 2007, 2008, 2009, 2010. All rights
reserved.
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