DCF Review

Bank of America Corp (BAC)

Values in Millions except per share amounts

Overrides are currently inactive

@ = marks items on this page that can be overridden

® = marks items on this page that have active overnides in effect

Click on the icons to access the Overndes edit page .

Select Scenario To View: | Neutral ‘B‘
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Dynamic Discounted Cash Flow Analysis
The Calculations that drive the Decision Page
GAP (Growth Appreciation Period) 1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18
Total Operating Revenue $112,144.80 $134,573.76 $161,488.51 $193,78621 823254346 $279,052.15 $334,862.58 $401,835.09 $482,202.11 $578,642.54 $694,371.04 $833,245.25 $999,894.30 $1,199,873.16 $1,438847.79 $1,727,817.35 $2,073,380.82 $2,488,056.99
Total Operating Revenue Growth 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0%
NOPBT (Net Operating Profit Before Tax) §325220 §$300264 $468317 $5619.80 $6.743.76 $8,00251 $9.711.01 $11,663.22 $13083.86 $16,780.63 $20,136.76 $24,164.11 $2800693  $34,796.32 $41,75559 $50,106.70  $60,128.04 | $72,153.65
NOPBT Margin 2.9% 29% 2.9% 2.9% 2.9% 2.8% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9% 2.9%
Cash Tax Rate 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3% 3.3%
NOPAT Margin 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 28% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8% 2.8%
NOPAT (Net Operating Profit After Tax) $3,144.88 8377385 8452862 $543435 $652122 $§782548 $9,39055 $11,26866 $13,522.39 $16,226.87 $1947225 $23,366.70 $28,040.04 $33,648.04 $40,377.65 $48,453.18 $58,143.82 $69,772.58
Net Working Capital Delta 0.0 11214 1,245.7 1,614.9 1,037.9 273254 2,790.5 33486 40184 48220 5,786.4 6,043.7 83325 9,908.9 11.998.7 14,3085 17,278.2 20,7338
Fixed Adjusted Assets Delta 0.0 11214 1,345.7 1,614.9 1,037.9 23254 2,790.5 3,348.8 4,018.4 4,822.0 5,786.4 £,043.7 83325 9,998.9 11,998.7 14,308.5 17,278.2 20,7338
Change in Invested Capital 0.0 22429 26915 3,220.8 3,875.7 4,650.9 55810 65,6973 8,036.7 9,644 .0 11,5729 13,8874 16,664.9 19,8979 23,8975 28,797.0 34.556.3 414678
FCF (Free Cash Flow) $3,14488 $153098 $1,83715 $220458 $264548 83174509 $3,80951 $457141 $548569 $658283 §7,809.40 $94790.28 $11,375.13 $13,650.16 $16,380.19 $16656.23  $23,587.47 $28,304.97
FCF Present Value 2,799.7 1,2133 1.206.2 1,384.7 1,479.3 1,580.3 1,688.2 1,803.5 1.926.7 2,058.2 2,198.8 2,349.0 2,509.4 2,880.7 2,883.8 3,059.4 3,268.3 34015
FCF Cumulative Present Value 27997 4,013.0 5,309.2 65,893.9 81732 89,7635 11,441.7 13,2452 151719 17,230.2 19,4290 21,7779 242873 26,968.1 208319 32,8013 36,159.6 39,651.1
Terminal Value 306008 36,7317  44,078.1 62,8037 634725 76,4670 01,4003 1006804 1316165 1570308 1805278 2274333 2729200 327,504.0 393,004.7 471,605.7 565,026.8 879,112.2
Present Value of Terminal Value 27,2801 291111 31,009.1 33,2229 354618 37,9158 40,5049 432710 46,2260 49,382.9 52,7553 56,358.0 60,206.8 64,3184 £68,710.8 73,4031 78,4159 83,7711
Corporate Value $30,049.85 $33124.13 83640836 $39,916.87 $43.664.99 $47,669.06 $51,046.59 $56,516.23 $61,307.93 $66,613.02 $72,184.25 $78,13595 $84,40400 $9128845 898542668 $10620441 $11457554 ($123,422.20
@ Excess Cash $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Adjusted Net Assets from Discontinued Operations 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
@ Unconsolidated Subsidiary Assets (non-operating) - - - - - - - - - - - - - - - - - -
@ Adjusted Total Debt (12,846.3) (12,846.3) (12846.3) (12,848.3) (12,846.3) (12846.3) (12846.3) (12,846.3) (12,848.3) (12,846.3) (12,846.3) (12,846.3) (12,846.3) (12,848.3) (12,848.3) (12,846.3)  (12,846.3) (12,848.3)
@ Preferred Capital (18,307.0) (18397.0) (18,397.0) (18,397.0) (18,307.0) (18,397.0) (18397.0) (18,397.0) (18,397.0) (18,397.0) (18,397.0) (18,397.0) {18,397.0) (18,397.0) {18,397.0) {18397.0)  {18,397.0) (18,397.0)
® Minority Interests - - - - - - - - - - - - - - - - - -
@ Value of Outstanding ESO After-Tax (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) (0.1) {0.1) {0.1) {0.1) (0.1) (0.1) {0.1) {0.1) {0.1) {0.1) {0:1) (0.1)
@ Pensions Net Funded Status {(1,387.0)  (1,387.0)  (1,387.0)  (1,387.0) (1,387.0)  {1,387.0)  (1,387.0)  (1,387.0)  (1,387.0) (1,387.0)  (1,387.0)  (1,387.0)  (1,387.0) (1,387.0) (1,387.0) (1,387.0) (1,387.0) (1,387.0)
Shareholder Value ($2,580.61) $493.67 8377790 $7.286841 $11,03453 $1503861 $19,31613 $23,885.77 $28,767.47 $33982.56 $39,553.70 $4550549 $51,863.64 $58,655.99 $65,912.20 $73,663.95 $81,945.08 $90,791.74
@ Shares Outstanding 10,7324 10,7324 10,732.4 10,732.4 10,732.4 10,732.4 10,732.4 10,732.4 10,732.4 10,732.4 10,7324 10,7324 10,732.4 10,7324 10,732.4 10,732.4 10,732.4 10,732.4
Shareholder Value per Share ($0.24) $0.05 $0.35 $0.68 $1.03 $1.40 $1.80 $2.23 $2.68 $3.17 $3.69 $4.24 $4.83 S5.47 $6.14 8688 $7.64 $8.48
GAP (Growth Appreciation Period) 1 2 3 4 5 6 7 & 9 10 1 12 13 14 15 18 17 18
Maximum Loss Exposure from Special Purpose Entities 9,657.0 9,657.0 9,657.0 9,657.0 9,657.0 9.657.0 9,657.0 9.657.0 9,657.0 9,657.0 8,657.0 9,657.0 9,657.0 9.657.0 9,657.0 9,657.0 9,657.0 9,657.0
Decision Page pulls Performance Hurdles values from below for the relevant GAPs
Total Operating Revenue CAGR 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0% 20.0%
Average Economic Earnings Margin {11.4%) (11.3%) (11.29%) {11.1%) {10.9%) {10.8%) (10.6%) (10.5%) (10.3%) {10.0%) (9.8%) (9.5%) (9.2%:) (B8.9%) (8.5%) (8.2%) (7.8%) (7.3%)
Average ROIC 1.0% 1.0% 1.1% 1.3% 1.4% 1.5% 1.7% 1.9% 2.1% 2.3% 2.5% 2.8% 3.1% 3.4% 3.8% 4.2% 4.6% 5.0%
ROIC (Return On Invested Capital) 1.0% 1.1% 1.3% 1.68% 1.9% 2.3% 2.7% 3.1% 3.7% 4.3% 5.0% 5.8% 6.7% 7.7% 8.7% 0.8% 1.0% 12.3%
| ® wacc (Weighted Average Cost of Capital) 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3% 12.3%
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