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R e e Return On Invested Capital (ROIC)

New Constructs Beliefs

The best stocks in good markets and bad =
 Good risk/reward or an Attractive rating

The best way to ensure those stocks remain
the best is to have alignment between
executive incentives and shareholders’ best
Interests.
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Fact of Human Nature
Executives will act in their self-interest.

 They will maximize their reward
e Ifthey are rewarded for shareholder value
destruction, they will destroy shareholder value.

Examples: Valeant, WorldCom, Enron, Twitter,
LinkedIn, Tailored Brands, etc.
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Fact of Business

ROIC is the single best measure of

shareholder value creation.

 Tie executive compensation to ROIC, and
you can trust that executives are
Incentivized to create shareholder value.

New Constructs, LLC
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The Best Stocks

Very Attractive or Attractive Rating

 And executive compensation tied to
ROIC.

Let’s take a look at the special report:

*  “Model Portfolio: Linking Executive Compensation To ROIC"

for $9.99 or a Platinum or higher subscription.

 Updates to the model portfolio will be
available to Platinum or higher members.

New Constructs, LLC
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Detailed Ratings, Models and Reports
Sally Beauty Holdings, Inc. (SBH) : $29.77 at close on Jun 08, 2016
Quality of Earnings Valuation
Overall Return on Growth
Economic vs
Risk/Reward Invested Capital FCF Yield Price-to-EBY Ratio Appreciation
Reported EPS
Rating (ROIC) Period (GAP)
Very Dangerous Misleading Trend Bottom Quintile < -5% =350r-1<0 =50
Dangerous False Positive 4th Quintile -5% < -1% 24<3b50or<-1 20 <50
Meutral Meutral EE 3rd Quintile -1% < 3% 16<24 10 < 20
Attractive Positive EE 2nd Quintile 3% < 10% 11<16 3<10
 VeryAttractive ~ RisingEE =~ TopQuintle >10% . 0<t1 0<3
Actual Values
SBH $1.51vs. 51.44 16% 6% 1.0 <1
Benchmarks
S&P 500 (SPY) Positive EE S T% 3% 27 24
Russell 2000 {IWM) Positive EE B% -1% a5 35
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New Constructs Beliefs

The purpose of the capital markets
IS to allocate capital to its most

efficient use.

 Key driver to Improvements in standards
of living around the world.
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New Constructs Beliefs

Investing principles

(a) real cash flows matter and

(b) superior profitability is ultimately
rewarded by the market.

New Constructs, LLC
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Standing Up For Our Beliefs

* Find best measure of cash flow profitability

 The relationship between return on invested
capital (ROIC) and stock valuation is
Intuitive.

e Over the long term, the market assigns the
most value per dollar invested to the
companies that produce the most cash per
capital invested.

New Constructs, LLC
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Bedrock Observation

o Statistical analysis shows that the biggest driver
of stock valuation is, by far, ROIC.

ROIC Vs. Valuation:
S&P 500

R? = 59%
y = 12.24x + 0.8861

40.0 -
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ROIC
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Why Don’t More People Focus on ROIC?
If ROIC is So Great, Then Why Doesn’t Everyone Use [t?

confidential New Constructs, LLC
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ANnswers:

1. Too many people are focused on other things
2. ROIC is too much work

confidential New Constructs, LLC
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Few Investors, Mostly Speculators
Investor Population Has Changed

Percentage Breakdown of Institutional Investor Categories

Quasi-Indexers 61%
Transients 31%
Dedicated 8%
Total 100%

Source: Brian Bushee, "ldentifying and Attracting the 'Right’
Investors: Evidence on the Behavior of Institutional Investors,"
Journal of Applied Corporate Finance, Vol. 16, 4, Fall 2004, 28-35

Institutional Investor Categories Definitions:

1. Quasi-indexers - low turnover and small stakes
2. Transients - high turnover and small stakes
3. Dedicated - low turnover and large stakes

confidential New Constructs, LLC
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Who are these people:
Entertainment or serious business?

confidential New Constructs, LLC
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Companies Are Not On Your Side

From Enron’ s in-house risk management manual:
“Reported earnings follow the rules and principles of accounting.
The results do not always create measures consistent with the underlying
economics.
However, corporate management’ s performance is generally measured by
accounting income, not underlying economics.
Therefore, risk management strategies are directed at accounting, rather then
economic, performance.”

- The Smartest Guys In The Room by Bethany McLean and Peter Elkind page 132

confidential New Constructs, LLC
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Disclosure Trends Are Not Your Friend

More Data, More Noise

e Filings have grown to 200+ pages

(That's longer than the average novel.)

* Increasingly complex and time-consuming work
« Accounting rules are constantly changing

/‘ FINANCIAL
ACCOUNTING
o« STANDARDS BOARD

Kodak
Moments

confidential New Constructs, LLC
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Analytical Rigor Hard To Scale

Keeping Up With Disclosures Is Nearly Impossible
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How To Calculate ROIC

confidential New Constructs, LLC
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ROIC: Easy Concept, Hard to Execute

Calculating ROIC is hard. The formula for it seems simple, it’s just:

NOPAT/Invested Capital
or

Net Operating Profit After Tax (NOPAT) divided by Invested
Capital.

DuPont model/Drivers of ROIC:
NOPAT Margins * Invested Capital Turns
NOPAT/Revenue * Revenue/lnvested Capital

confidential New Constructs, LLC
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Getting ROIC Right Is Not Easy
Scouring fine print for these important adjustments

* Hidden Expenses/Income

e Unrecorded Goodwill

e Impairments

e Unconsolidated Subsidiaries
e Minority Interests

e Unrealized Gains/Losses

« Changes in Accounting Rules
* Derivatives Exposure

e Customer Concentration

e FASB 159

Employee Stock Options
Option Valuation Assumptions
Operating Leases

Loan Loss/LIFO Reserves
Pension Assumptions

Excess Cash

Pension Over/Under Funding
Auditor’s Opinions

Carrying Value vs. Fair Value
Mid-Year Acquisitions

Link to white papers on each of these adjustments.

confidential
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Protection: Why Diligence Is Needed

Core Problem: GAAP is exploitable.
Only Solution: Read the Footnotes and MD&A.

Traditional P&L Economic P&L (ROIC-WACCQC)
Revenues Revenues
- operating expenses - operating expenses
- Hidden Incomes/Charges
= pretax earnings = pretax earnings
- taxes - taxes
= Reported Profit = Profit
- capital charge/hidden liabilities
and assets

= Economic Profit (ROIC-WACC)

confidential New Constructs, LLC
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ROIC: Easy Concept, Hard to Execute

1. Do it on your own
 Most investors simply don’t have the time & expertise to dig
through long filings and model these adjustments.
2. Getit from someone else
e Who?
 No alternative to relying on inferior metrics.
Do you hear Cramer talk about ROIC.

Understand the conflicts in traditional research:
“Why Investors Need Independent Research”.

Click here for white papers on
suboptimal metrics.

confidential New Constructs, LLC
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Evidence: EPS & Rating Manipulation

MarketWatch.com and Financial Times headlines

MarketWatch.com 8/18/2015: Survey of 500+ CFOs

1. “20% of CFOs say earnings are fudged”

2. “Magnitude of misrepresentation is... 10%”

3. [sell side] “Analysts usually don’t actively detect poor earnings
guality.”

Financial Times 8/12/2015: Wall Street analyst confesses

1. “Why a buy is not really a buy” — Integrity Research

2. “Brown-Nosed Buy”, “Client Driven Buy”, “Industry Buy” and
“Neglect”

3. Ignored by institutional investors, dangerous to the rest

confidential New Constructs, LLC
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So What Has Changed?
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Technology has changed

. The best value or
High "Dedicated" investors
L.
8 New
E IIIIIIlIIIIIIIIIIIIIIIIIIIIIIIIF Constructs
3 Paradigm Shift A
5 :
© .
c -
< :
Buy Side . « Daytraders, Most Yahoo!/ Google
/ Sell Side  : Hedge Funds Finance
Low l . \ \
Low # of Stocks Covered High
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Key Assets Of New Constructs

Expertise
» 30 years of accounting and finance
e 50 years of programming

Execution (technology that works)

» Astable and sophisticated machine learning environment (running for 13 years)
» High profile clients, media accolades and stock picking track record

More Expertise
+ Parsed 120,000 filings (80,000 10-Ks; 40,000 10-Qs)
. Human verified data and validated parsing
. Serves variety of clients
» Automation and consistency checking — 1000s data check algorithms
* 5,000 earnings quality and valuation models (excludes ETFs and mutual funds)

Better Execution (technology that learns)

confidential New Constructs, LLC
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Proprietary Research Platform
Focus: Exploit Insights from Footnotes on 3000+ Stocks

I N m Y& Y
Data & Toois Deiivery M=
-
=
Sourcing Data Structuring Database Calculation Engine =
E
SEC Filings _ —= =
Financial X | Uneoorowsoma (T || = 4| 5
T 1 -
Statements A 1 E:l;siﬁnatinn ’ :ﬂdn-ltl;i Web-based tools §
ws, Bis, oF) | L Protocols o gorrihms for analyzing raw S
in table format (<, | 1 | 2pata L * Software logic . data and modeled =
. E 'L// Management *i/f B and code results. o
Notes to the - Frotoools - =
Financial ! 3 Database E =
Statements T A S,
not in tabiles = §
k- AN AN SN

Source: Novo Capital Management, LLC
Gathering and analyzing data from the Notes to the Financial Statements is key to better
analysis and understanding of:
1. Profitability and
2. Valuation.
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Database of Human-Validated Parsing Instructions
80,000+ Filings of Testing & Perfecting

=

Analysts shine lights in dark corners of filings.
2. Technology records every step of the parsing
process.

3. Machines learn how to parse based on what expert
analysts have done.

“If an analyst has parsed an item the same way 80,000
times, then we no longer need an analyst to parse that
line item.

The machine can do it.”

confidential New Constructs, LLC
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Proprietary Research Platform
Financial Expertise meets technology expertise.

800

Company searcn %

Table of Contents

DEERE & COMPANY
CONSOLIDATED BALANCE SHEET
As of October 31, 2814 and 2013

(In millions of dollars except per share amounts)

2014 2013
ASSETS
Cash and cash equivalents $ 3,787.0  $ 3,504.0
Marketable securities 1,215.1 1,624.8
Receivables from unconsolidated affiliates 30.2 31.2
Trade accounts and notes receivable - net 3,277.6 3,758.2
Financing receivables - net 27,422.2  25,632.7
Financing receivables securitized - net 4,602.3 4,153.1
Other receivables 1,560.3 1,464.0
Equipment on operating leases - net 4,015.5 3,152.2
Inventories 4,209.7 4,934.7
Property and equipment - net 5,577.8 5,466.9
Investments in unconsclidated affiliates 303.2 221.4
Goodwill 791.2 344.8
Other intangible assets - net 68.8 7.1
Retirement benefits 262.0 551.1
Deferred income taxes 2,776.6 2,325.4
Other assets 1,496.9 1,274.7
Assets held for sale 505.0
Total Assets § B1,33604 5 59,521.3
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
Short-term borrowings $ 8,019.2 § 8,788.9
Short-term securitization borrowings 4,558.5 4,109.1
Payables to unconsolidated affiliates 101.0 106.9
Accounts payable and accrued expenses 8,554.1 8,973.6
Deferred income taxes 160.9 160.3
Long-term borrowings 24,380.7  21,577.7
Retirement benefits and other liabilities 6,496.5 5,416.7
Ligbilities held for sale 120.4
Total limbilities 52,270.9  49,253.6
Commitments and contingencies (Note 22)
STOCKHOLDERS' EQUITY
ommon stock, $1 par value (authorized - 1,200,000,000 shares; issued -
536,431,204 shares in 2014 and 2013), at paid-in amount 3,675.4 3,504.2
Common stock in treasury, 196,926,805 shares in 2814 and 162,628,440 shares in
2013, at cost (12,834.2)  (10,218.9)
Retained earnings L004.4  19,645.6
Accumulated other comprehensive income (loss) (3,783.8)  (2,693.1)
Total Deere & Company stockholders' equity 9,062.6  10,265.8
Noncontrolling interests 2.9 1.9
Total stockholders' equity 9,065.5 10,2677
Total Lisbilities and Stockholders' Equity $ 61,336.4 § 59,521.3
The notes to consolidated financial statements are an integral part of this statement.
33
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More Needles, Bigger Haystacks

Material Hidden Items

16% CAGR
3500

3000

_—-.
"

2500 -

2000 -

1500 s

1000

500

2009 2010 2011 2012 2013
4= == ¢)\|D&A Hidden Items

Items found only in the MD&A (e.g. gains, charges, deferred items, etc) that distort income statement results are rising rapidly.
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Large Asset Write-Downs — A Red Flag
32,583

Over the last 5+ Years, we found 32,583 write-downs.

# of Write-Downs

7,000

6,000 -

5,000 -

4,000 -

3,000 H

2,000 -

1,000 -

2009 2010 2011 2012 2013 2014

& Total - 3000+ companes
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Early Indicator for Bankruptcy
Report on Eastman Kodak (EKDKQ.PK) on 3/21/2011

2010 10-K Revealed Abnormal Pension Assumptions

1. 2.2% of revs from pension, abnormally high return on plan asset assumption 8.7%
2. Underfunded by $2.6bn or 3x the market cap at the time

3. Valuation implied 10% CAGR in NOPAT for 11 years

4. Down 90% while S&P 500 was down ~3%, no longer under coverage

EK Stock Price: 3/22/11 - 3/23/12

*This graph was created based on information collected and analyzed by New Constructs, LLC. New Constructs regularly gathers information from over 3,000
companies’ 10Ks, including the Notes to the Financial Statements and MD&A.
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Early Indicator for Fraud
Dynegy (DYN) Fraud Case 2012 — Defrauding

Creditors
1. Asset transfer in subsidiaries found to be fraudulent

2. Benefited activist investor Carl Icahn, with two board representatives at DYN
3. New Constructs rating before fraud charges: Very Dangerous
4. Write-Downs in 3-yrs prior to fraud: 16 charges totaling $3.85bn (346% net assets)

DYN - stock price

$16.00
$14.00
$12.00
$10.00
$8.00
$6.00
$4.00

$2.00

$0.00
Jan-09 Jan-10 Jan-11 Jan-12

confidential New Constructs, LLC



< % J New Constructs®

’ iligence ndependence erformance 1

Nl Return On Invested Capital (ROIC)

Publish S&P Since Out Performance
Date Company Ticker Performance Publish Date Vs the S&P

2/23/15 Tailored Brands TLRD -74% -12% 64%
8/18/15 SolarCity SCTY -64% -11% 54%
3/23/15 El Pollo Loco LOCO -57% -12% 48%
6/23/15 Demandware DWRE -58% -13% 47%
1/27/15 Box, Inc. BOX -52% -8% 46%
10/5/15 Marketo MKTO -51% -7% 46%
6/1/15 Twitter TWTR -55% -12% 45%
7/7/15  Splunk SPLK -53% -11% 44%
12/14/15 Qlik Technologies QLIK -39% -8% 32%
6/30/14 Valeant Pharmaceuticals VRX -33% -3% 30%
11/3/15 ServiceNow NOW -37% -12% 27%
4/20/15 Newfield Exploration NFX -37% -12% 27%
2/16/15 ICON Healthcare A ICHAX -34% -12% 25%
11/9/15 Celadon Group CGlI -33% -11% 25%
10/12/15 Proofpoint PFPT -30% -8% 24%
6/9/15 Groupon GRPN -30% 1% 21%
9/29/15 KB Home KBH -20% -1% 21%
2/9/15 CenturyLink CTL -27% -9% 20%
5/4/15 Sonic Automotive SAH -30% -12% 19%
11/23/15 Textron TXT -24% -11% 15%
5/18/15 RidgeWorth Mid-Cap Value  SAMVX -24% -10% 13%
7/13/15 Speedway Motorsports TRK -21% -12% 11%

12/7/15 Square sQ -20% -11% 1% | Full re port details
9/21/15 Snyder's-Lance LNCE -13% -6% 9%

1/19/15 Biglari Holdings BH -14% -8% 8% are here_
10/19/15 Saratoga Financial Service SFPAX -13% -9% 6%
9/14/15 Expedia EXPE -9% -5% 6%
8/5/15 Planet Fitness PLNT -14% -12% 4%
7/28/15 Chartwell Small Cap Value CWsVX -12% -9% 4%
2/8/16 Pure Storage PSTG -1% 0% 4%
2/1/16 WhiteWave Foods WWAV -1% -4% -1%
5/11/15 Intersil ISIL 7% -12% -3%
4/13/15 athenahealth ATHN 0% -11% -9%
3/16/15 Pinnacle Foods PF 3% -11% -12%
4/27/15 Briggs & Stratton BGG 6% -12% -16%
10/26/15 Jarden Corp JAH 8% -10% -16%
3/30/15 Wayfair w 15% -11% -24%
2/2/15 Netflix NFLX 41% -8% -A47%
Average -24% -9% 17%

confidential
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Sector/Industry Detall and Benchmarks
Big Picture Supported By Individual Company Models

Diversified Financials
115 Companies
R2 = 59%

30 -

25 - <

20 +

15 -

Market Valuation
Enterprise Value/Invested Capital

-40% - 20% 40% 60% 80% 100% 120%

Corporate Performance

[Return On Invested Capital (ROIC)]
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Recognized By Top Clients & Media

« Top wealth management firms | AR
* Top advisors —
e Top accounting & consulting firms

Mﬂ!ﬁsﬁwatch

ToDAY Forbes

™ RAYMOND JAMES’
EAGLE | ¥ses mﬂellﬂllﬁnﬂh Morgan Stanley

~ Interactive Brokers .
Scottrade
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Case Study:
Open Letter To Larry Ellison
How To Boost ORCL by $65 Billion

confidential New Constructs, LLC
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Case Study: Oracle (ORCL)

Thesis:

Management can boost the market value of
ORCL by aligning the firm’s strategy and
performance compensation with real cash flows

or what we call return on invested capital
(ROIC).

Our thesis Is predicated on the ideas that (a) real
cash flows matter and (b) superior profitability is
ultimately rewarded by the market.
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Figure 1: Value Creation Potential for ORCL Management

$ in millions except per share amounts

ROIC

Sustain
Current Level

Return On Invested Capital (ROIC)

Case Study: Oracle (ORCL)

Scenario 1

Scenario 2

Scenario 3

23% 24% 26% 27%
Implied Share Price $42.38 $45.43 $49.24 $52.33
% Gain Over Current Price 16% 24% 34% 43%
Gain over Current Market Value $24. 171 $36,975 $55,981 $65,979

We support our thesis by showing:

 How undervalued ORCL is relative to real cash flows and ROIC

» How to ensure the market rewards a higher ROIC

e Targeted proposals on how management can improve ROIC
* How to quantify the size of the prize if management improves ROIC

confidential
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We help you: Find Safe Stocks

1. Most Attractive Stocks — monthly newsletter

2. Long Ideas — weekly reports on our blog
e “10 Stocks To Get You Through A Bear Market”
e “The Market Values High ROIC Companies”
* “High ROIC Stocks Outperformed in 2008”
e “Long Idea: Allegiant Travel Company (ALGT)”

3. Education Center — get details, transparency
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https://www.newconstructs.com/category/most-attractive-stocks-report/�
https://www.newconstructs.com/category/stock-plays-of-the-week/�
https://www.newconstructs.com/10-stocks-get-bear-market/�
https://www.newconstructs.com/category/stock-plays-of-the-week/�
https://www.newconstructs.com/high-roic-stocks-outperformed-2008/�
https://www.newconstructs.com/long-idea-allegiant-travel-company-algt/�
https://www.newconstructs.com/education/�
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We help you: Find Dangerous Stocks

1. Most Dangerous Stocks — monthly newsletter

2. Danger Zone — weekly reports on our blog
 “Danger Zone: WhiteWave Foods (WWAV)”
e “Suspended Ratings”
« “Danger Zone: Lowlights From 2015
e “Why PE Ratios Are Not A Good Measure Of

Value”
3. Forensic Accounting— get details, transparency
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https://www.newconstructs.com/category/most-dangerous-stocks/�
https://www.newconstructs.com/category/danger-zone/�
https://www.newconstructs.com/danger-zone-whitewave-foods-company-wwav/�
https://www.newconstructs.com/danger-zone-suspended-ratings/�
https://www.newconstructs.com/danger-zone-lowlights-2015/�
https://https:/www.newconstructs.com/pe-ratios-good-measure-value/�
https://https:/www.newconstructs.com/pe-ratios-good-measure-value/�
https://client.newconstructs.com/nc/forensics/view.htm�
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We help you: Find Safe Funds

Best & Worst Sector Funds— quarterly newsletter
Best & Worst Style Funds— quarterly newsletter

Sector Ratings
Unigue Methodology — get details, transparency

A
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https://www.newconstructs.com/1q16-sector-ratings-recap/�
https://www.newconstructs.com/category/style/�
https://www.newconstructs.com/category/sector/�
https://www.newconstructs.com/education-etf-mutual-fund-rating/�
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Free Resources

Free research, alerts and updates

Free Education

Free Tutorials

A

See our models

« 100% transparency
« Directly linked to SEC filings
e 100% customizable
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https://www.newconstructs.com/�
https://www.newconstructs.com/education/�
https://www.newconstructs.com/category/new-constructs-tutorials/�
https://www.newconstructs.com/?s=models+tutorials�
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Proof Is In Performance

Performance Tracking— quarterly newsletter

e Honest
e Direct
« Diligent

e Accountable

Don’t Just Take My Word For It — You Don’t Have To.
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Management’s Influence on Profits
Micro and Macro Views

Distribution of Return On
Plan Asset Assumptions

250 Auditors & investors need to know this data.
200 » Raising the expected Return on Plan Assets
(EROPA) reduces reported pension expense.
150 -
» The mean EROPA for 2014 was 6.5%. Roughly
100 55% of companies expect a long-term return on
plan assets between 6.5% and 7.5%.
50 * Virtusa Corp (VRTU) has the most aggressive
assumptions, with EROPA of 10.38%, followed
by Exlservice Holdings (EXLS) at 9%.
O .
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Basic Services

Return On Invested Capital (ROIC)

3000+ Stocks

400+ ETFs

7000+ Mutual Funds

Coverage
Updated Daily Updated Daily Updated Daily
: Ratings & Reports Ratings & Reports Ratings & Reports
Protection J P J P J P
Screeners Screeners Screeners
ldea Monthly Newsletter Qrtly Newsletter Qrtly Newsletter
Genel‘ation Pick of the Week Pick of the Week Pick of the Week
] . Portfolio Reviews Portfolio Reviews Portfolio Reviews
Monitoring
Alerts Alerts Alerts
ACCESS Web/mobile Web/mobile Web/mobile
Email Email Email

Custom data/reports

Custom data/reports

Custom data/reports
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Portfolio Tracking & Alerts

Add up to 50 tickers at a time to your portfolio.
Portfolio: | My Portfolio (defaul) ¢ ] , egir »atens  Add Ticker(s): | 4
Ticker Sector / Mkt Val / Report / FCF  Priceto
Name Type Price! Overall Rating ROIC GAP Analyst Notes? Remove
-~ Category AUM2 Details Yield EBV
Information ’ &
AAPL Apple Inc. Stock Technology $118.90 $697,329 Attractive 177% 6% 1.1 > 100 x®
The Advisory Board . F.3 ~ Upgraded: Jan 22
ABCO Company Stock Industrials $47.33 $1,704 Dangerous 5% 8% 6.5 =100 Most Dangerous ®
AG American Intemational Stock | Financials | $49.26 $68,060 | Attractive — 6%  15% 08 <1 Upgraded: Jan 16 x
Group, Inc. : ' ’ '
Consumer X .
AMZN Amazon.com Inc. Stock Discretionary $311.78 $144,356 Dangerous 1% -4% -16.1 =100 Upgraded: Jan 22 ®
) . . & )
BA The Boeing Company Stock Industrials $147.78 $105,357 Attractive 14% 6% 17 19 Poor Disclosure ®
Van Eck Market Vectors E.A
BBH Biotech ETF ETF Health Care | $123.37 $727 MNeutral 16% 1% 5.3 55 ®
Brown Capital Management 3
BCSIX | Mutual Funds: Brown Capital "g‘ﬁ‘;' ng;ﬁﬁp $70.01 $2,634 Neutral ; 19% 0% 48 79 ®
Management Small =
Bright Horizons Family Consumer F.3 -
BFAM Solutions, Inc. Stock Discretionary £49.16 $3,238 - 6% 3% 252 79 x
. X .
cl CIGNA Corporation Stock Health Care | $109.62 $28,674 16% 4% 1.0 2 Most Attractive ®
Information x Upgraded: Jan 22
CRM salesforce.com Inc. Stock Technology $68.10 $36,661 Dangerous -2% -4% -86 =100 Most Dangerous ®
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Overview/Background
Independent Proprietary Research & Diligence

New Constructs, LLC

. Founded July 2002

. Top-rated research by Barron’s

. Deep, financial accounting expertise

. Patented research technology

. Footnotes expertise is a competitive advantage

. Integrated ratings for 3000 stocks, 400 ETFs and 7000 mutual funds

David Trainer:

Former auditor with Arthur Andersen and equity analyst at Credit-Suisse, Mr. Trainer is the CEO
of New Constructs, LLC. He leverages his accounting and finance expertise with proprietary
technology that gleans insights from over 70,000 10-K filings.

Mr. Trainer also serves on FASB’s Investor Advisory Committee, where he helps shape new
and existing accounting rules. He has also advised the Senate Banking Committee and the
subcommittee for Securities, Insurance and Investments.

He is a Wall Street veteran and corporate finance expert.

He is author of Modern Tools for Valuation (Wiley Finance 2010).
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https://www.newconstructs.com/2014-barrons-features-research-aol-dnkn-lnkd-nflx-etc/�
http://www.fasb.org/investors_technical_advisory_committee/�
http://onlinelibrary.wiley.com/doi/10.1002/9781118268179.ch8/summary�
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What Do We Mean by

“Independent and Unbiased” ?
We Provide A True Investor Perspective

No banking, advisory or Wall Street ties — none
- Access our raw data via Marked-up filings: download a sample.

Unadulterated expertise in accounting, finance and SEC
filings.
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https://www.newconstructs.com/wp-content/uploads/2014/11/UPS_2013_10-K_trimmedMarkup_NewConstructs.pdf�
https://www.newconstructs.com/wp-content/uploads/2014/11/UPS_2013_10-K_trimmedMarkup_NewConstructs.pdf�
https://www.newconstructs.com/wp-content/uploads/2014/11/UPS_2013_10-K_trimmedMarkup_NewConstructs.pdf�
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Value Proposition

We find it. You benefit.

1. Best fundamental data in the business
2. Best earnings quality and valuation models

3. Best protection from devils in details of SEC filings

« Led by top accounting & finance expertise leveraging the best
technology
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, New Constructs®) is an independent organization with no management ties to the companies it covers. None of the
members of New Constructs’ management team or the management team of any New Constructs’ affiliate holds a seat on the Board of Directors of any of the companies New
Constructs covers. New Constructs does not perform any investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading whereby an employee may exploit inside
information regarding our stock research. In addition, employees and managers of the company are bound by a code of ethics that restricts them from purchasing or selling a security
that they know or should have known was under consideration for inclusion in a New Constructs report nor may they purchase or sell a security for the first 15 days after New Constructs
issues a report on that security.

New Constructs is affiliated with Novo Capital Management, LLC, the general partner of a hedge fund. At any particular time, New Constructs’ research recommendations may not coincide
with the hedge fund’ s holdings. However, in no event will the hedge fund receive any research information or recommendations in advance of the information that New Constructs
provides to its other clients.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or solicitation of an offer to buy or
sell securities or other financial instruments. New Constructs has not taken any steps to ensure that the securities referred to in this report are suitable for any particular investor and
nothing in this report constitutes investment, legal, accounting or tax advice. This report includes general information that does not take into account your individual circumstance,
financial situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report may not be suitable for you and
it is recommended that you consult an independent investment advisor if you are in doubt about any such investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but New Constructs makes no representation as to
their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs accepts no liability for loss arising from the use of the information presented in this report,
and New Constructs makes no warranty as to results that may be obtained from the information presented in this report. Past performance should not be taken as an indication or
guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions contained in this report reflect
a judgment at its original date of publication by New Constructs and are subject to change without notice. New Constructs may have issued, and may in the future issue, other reports
that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of
the analysts who prepared them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not professionals or institutional investor customers of New
Constructs should seek the advice of their independent financial advisor prior to making any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would be subject New Constructs to any registration or licensing requirement within such
jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material, New Constructs has not reviewed the linked site
and takes no responsibility for the content therein. Such address or hyperlink (including addresses or hyperlinks to New Constructs own website material) is provided solely for your
convenience and the information and content of the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall
be at your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in any way, copied, or distributed or transmitted
to any other party without the prior express written consent of New Constructs. All trademarks, service marks and logos used in this report are trademarks or service marks or registered
trademarks or service marks of New Constructs.

Copyright New Constructs, LLC 2003 to present. All rights reserved.
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