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Associate/Analyst Program:
Learn Investing the Right Way — Along Wit
Cutting-Edge Technology

Important Disclosure Information is contained on the last page of this report. The recipient of this report is directed to read these disclosures
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david.trainer@newconstructs.com
615-377-0443



http://david.trainer@newconstructs.com�

AGENDA ‘1 § New Constructs®

1. What kind of firm is New Constructs, LLC?
2. What is our purpose?
3. What exactly do analysts do?
 What's the experience like?
4. How does our work impact the business and markets?

5. How does our technology work?
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WALL STREET'S BIG SECRET b

«

E New Constructs*
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EVIDENCE: EPS & EARNINGS MANIPULATION

3.

T § New Constructs®

: Survey of 500+ CFOs
“20% of CFQOs say earnings are fudged”
“Magnitude of misrepresentation is... 10%”
[sell side] “Analysts usually don’t actively detect poor earnings
quality.”

: Wall Street analyst confesses
“ ” — Integrity Research
“Brown-Nosed Buy”, “Client Driven Buy”, “Industry Buy” and
“Neglect”

Ilgnored by institutional investors, dangerous to the rest

Confidential - New Constructs, LLC il


http://www.marketwatch.com/story/cfos-themselves-say-earnings-are-fudged-2015-08-18�
https://www.newconstructs.com/wp-content/uploads/2015/08/A-stockpicker-confesses-to-recommendations-you-should-not-buy-FT.pdf�
https://www.integrity-research.com/when-a-buy-isnt-really-a-buy/�
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DISCLOSURE TRENDS ARE NOT YOUR FRIEND ) o s

« Filings have grown to 200+ pages
(That'’s longer than the average novel.)

* Increasingly complex and time-consuming work
 Accounting rules are constantly changing

/‘ FINANGIAL
ACCOUNTING
o STANDARDS BOARD

Kodak
Moments
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Management’s Influence on Profits Micro and Macro Views

* New Constructs®

Distribution of Return On
Plan Asset Assumptions

050 - Auditors & investors need to know this data.
200 1 * Raising the expected Return on Plan Assets
(EROPA) reduces reported pension expense.
150 -
e The mean EROPA for 2014 was 6.5%. Roughly
55% of companies expect a long-term return
100 1 on plan assets between 6.5% and 7.5%.
50 e Virtusa Corp (VRTU) has the most aggressive
assumptions, with EROPA of 10.38%, followed
by Exlservice Holdings (EXLS) at 9%.
O _

\o o\o o\o o\o o\o o\o o\o o\o o\o
b‘ 9.) @ CO '\ '\ ‘b Cb Q)
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TECHNOLOGY IS CHANGING INVESTING b

-

;‘ New Constructs®

Technology
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E. New Constructs®

WE MAKE TECHNOLOGY WORK FOR YOU

Robo Analyst

Confidential - New Constructs, LLC 9



MACHINES CAN BE BETTER AT SOME FORMS OF DILIGENCE (*»chwt

WHO HAS TIME TO READ 200+ PACE FILINES?
I

L ; | 10Ks |

L e~
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MACH | N E LEARN I NG FROM EXPE RTS (* P !\IewConstrgcts

OUR FORENSIC EXPERTS
USE CUTTINCG-EDCE TECH
TO SHINE A LICHT IN THE
DARK CORNERS OF
FINANCIAL FOOTNOTES.

; Confidential - New Constructs, LLC 11



o Jj New Constructs®

SHOW CLIENTS YOU CARE -

LEVERACE THE LATEST TECHNOLOCY AND CET AN EDCE
WITH OUR RESEARCH ON STOCKS, ETFS AND MUTUAL FUNDS

Key Benefits

1. More insights, less cost
2. More risk management
3. More trust from clients
4. More diligence
a. Independent
b. Forensic
c. Comprehensive
d. Objective
5.  Better fulfillment of fiduciary duties

VALUE INVESTING 20—
FCHINE LEARNING FROM  EXPERTS

Confidential - New Constructs, LLC 12




T § New Constructs®

100% UNCONFLICTED

New Constructs has no trading, corporate or banking ties — no

conflicts.
« Morningstar gets paid by fund companies. Fund companies must
license ratings from Morningstar to use them in marketing materials.

New Constructs = unadulterated expertise in accounting,
finance and SEC filings.

Confidential - New Constructs, LLC



CLIENTS & PARTNERS O j e consruers

* Top hedge fund and institutional money managers
 Top wealth management firms

* Top advisors SQUAWK

ON THE STREET

* Top accounting & consulting firms

.....
------
+++++++

THOMSON

REUTERS’ =
EY Scottrade

EAGLE

Aot
Management

MarketWatch

THE WALL STREET XUENAL

Confidential - New Constructs, LLC 14



LEADERSHIP - WHO WE ARE <

% § New Constructs®

Experience & Expertise

New Constructs, LLC

 Founded in July 2002; became a hedge fund from 2007-2015; re-launched
research business in 2014

« Track record: model portfolios and research featured by and

«  Expertise and experience: accounting, finance & technology

David Trainer (CEQO):

Former auditor and executive compensation consultant with Arthur Andersen, equity analyst
at Credit-Suisse and hedge fund manger.

Lee Moneta-Koehler (COO):

Former Director of Research and equity analyst at New Constructs. 10+ years of
experience developing financial technology.

Rich Brashears (CTO):

Former VP of Research & Development for Cadence Design Systems, the leader in
electronic design automation. 20 years experience defining and developing complex
software for use in the design of electronics.

Confidential - New Constructs, LLC


https://www.newconstructs.com/2014-barrons-features-research-aol-dnkn-lnkd-nflx-etc/�
https://www.newconstructs.com/about-us/new-constructs-news-media-appearances/�

WHAT WE OFFER — THE INVESTMENT WE MAKE

s New Constructs®

1. Training
« 2 weeks of classroom training with David Trainer (no pass
no play)
« 5 months of systems and implementation training
« Practice in applying principles learned in training
2. Learn how to use our cutting-edge technology
3. Produce research for clients, journalists, consultants and
Investors
4. Improve our models and technology
5. Make markets more efficient

Confidential - New Constructs, LLC



WHAT MAKES NEW CONSTRUCTS UNIQUE

s New Constructs®

1. We invest a great deal in our new analysts.

Accounting, finance and technology training
Very cooperative & empowering environment
100% transparency for all processes
Internal wiki for everything
2. No ceiling for your ability to contribute and advance.
« Join talented individuals who care to do things the right
way.

* Improve our models and technology.
« Make markets more efficient.

Confidential - New Constructs, LLC



RESEARCH TECHNOLOGY PLATFORM O j e Constucs

2
=
o
=
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=
I ) a =
! ,I 4 l : ] I | et
=
SEC Filings =
— " d || ==

E —

Financial X | T~ | 11 &
R 1 Data » Modeling Web-based tool X
Sialoments | | A Classification Algorithms -based tools =
/S, BIS, C/F) 2 Protocols e ) for analyzing raw 2
in table format = / I " | 2pata ] % * Software logic data and modeled =
r E I l/,a" Management | u‘""f B ___and code results. o
Notes to the : Protocols : =
Financial ; 3 Database E =
Statements T AiEnoles 2.
not in tables = E'

I\h -~ I\h j H‘m. 5 l"\.,_,.-"'l

We created our own data collection technology to provide high integrity models to clients.
The data feeds are not reliable enough to trust.

Confidential - New Constructs, LLC 18



EARLY INDICATOR FOR BANKRUPTCY

@ { New Constructs*

3/21/2011

2010 10-K Revealed
Abnormal Pension Assumptions

$3.50

EK Stock Price: 3/22/11 - 3/23/12

$3.00
$2.50

«  2.2% of revs from pension, abnormally high 2 ]

$1.50 -

return on plan asset assumption 8.7% s1.00 1

$0.50 -

$0.00

« Underfunded by $2.6B or 3x the market cap T

9

at the time

» Valuation implied 10% CAGR in NOPAT for
11 years

*  Down 90% while S&P 500 was down ~3%,
no longer under coverage

*This graph was created based on information collected and analyzed by New Constructs, LLC. New Constructs regularly
gathers information from over 3,000 companies’ 10Ks, including the Notes to the Financial Statements and MD&A.

Confidential - New Constructs, LLC 19


http://blog.newconstructs.com/2011/03/22/dead-company-walking-sell-eastman-kodak-ek/�

EARLY INDICATOR FOR FRAUD ) o s

1. Asset transfer in subsidiaries found to be fraudulent

2. Benefited activist investor Carl Icahn, with two board representatives at DYN

3. New Constructs rating before fraud charges: Very Dangerous

4. Write-Downs in 3-yrs prior to fraud: 16 charges totaling $3.85bn (346% net assets)

$16.00

$14.00

$12.00

$10.00

$8.00

$6.00

$4.00

$2.00

$0.00
Jan-09 Jan-10 Jan-11 Jan-12
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MORE NEEDLES, BIGGER HAYSTACKS

@ { New Constructs*

<«

Material Hidden Items

16% CAGR
3500

3000

-
2500 -

2000 -

1500 s

1000

500

2009 2010 2011 2012 2013
4= == ¢)\|D&A Hidden Items
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ASSET WRITE-DOWNS ARE A RED FLAG €5 ew consirucs

N

32,583

Over the last 5+ Years, we found 32,583 write-downs.

# of Write-Downs

7,000

6,000 -

5,000 -

4,000 -

3,000 -

2,000 -

1,000 -

2009 2010 2011 2012 2013 2014

H Total - 3000+ companes
Confidential - New Constructs, LLC



ew Constructs®

PORTFOLIO TRACKING & ALERTS G+

Portfalio: | :‘Fﬁérr:somﬂé_demm

|aw |

Institutional Edit/ Alert Download Print
ars hefa. Membership Create Emails cav All
,4 Q 0 O
50 Portfollos
|:] Unlimited Tickers
it | i i 5 Sector / i MktVal/  Overall Rating e FCF  Price S .
ai icker ame ype Price Report Analyst Note: Remove
Category : AUMZ - Yield toEBV ) .

Golumbia Funds
Series Trust Il Mutual Large Cap

° RLCYX Columbia Disciplined Fund Value $9.12 $974 v 11% o il 18 x
Value Fund
State Strest SPDR sy Large Cap

L+ SPY S&P 500 ETF Trust ETF Blend $213.41 $169,994 W 17% 2% 2.7 29 x
Columbia Funds
Series Trust Il Mutual Large Cap

° RILCOX Columbia Disciplined Fund Value Sa.08 i ¥ 1% 8% = 18 X
Value Fund
Columbia Funds
Seres Trust Il Mutual Large Cap

o RLCWX Columbia Dissiplined Fiind Value 8612 S974 + 11% 6% 21 168 4
Value Fund
Golumbia Funds
Series Trust I Mutual Largs Cap

© GOLH Columbia Disciplined Fund \ialue 3815 $a74 v % i 24 18 x
Value Fund

. Consumer - . - -

[+] MNIKE MIKE Inc. Stock Discretionary §54.95 02 185 MNeutral &+ 26% 1% 2.0 12 X
Imternational "

© | 1BM Business Machines | Stock il $15087  §148032 | Dangerous ¥ 10% | 2% | 11 >100 x

Suspended Rating

E.l. Dupont de i e 6/22/16

L+ DD Nermours & Comparty Stock Materials $67.33 £58, 868 Dangerous o 4% 7% 44 | >100 4

Cause: Large Acquisition
= ATHM athenahealth Inc. Stock Health Care §122.37 £4,814 _ ¥ 1% -1% -17.9 | >100 x
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DETAILED RATINGS, MODELS & REPORTS ?»chm

Agilent Technologies, Inc. (A) : $45.15 at close on Oct 17, 2016
Analyst Notes : Suspended Rating 7/15/16 | Cause: Weak Internal Control

Quality of Earnings Valuation
Owverall Return on Growth
Economic vs
Risk/Reward Invested Capital FCF Yield Price-to-EBY Ratio Appreciation
Reported EPS
Rating (ROIC) Period (GAP)
Very Dangerous . Misleading Trend Bottom Quintile <-5% >350r-1<0 -
Dangerous False Positive 4th Quintile -5% <-1% 24<350r<-1 20 <50
Meutral Neutral EE 3rd Quintile -1% < 3% 16<24 10 <20
Attractive Positive EE 2nd Gluintile 3% = 10% 11 <18 3=10
Very Attractive Rising EE Top Quintile = 10% 0=1.1 D=3
Actual Values
A -$0.11 vs. $1.46 8% 2% 22 = 100
Benchmarks
Positive EE D 4 2% 2.6 29
Russell 2000 (IWM) Positive EE 6% 1% AT 38

Add to Portfolio Company Model Download XLS Download Report

Confidential - New Constructs, LLC



STOCK, ETF & MUTUAL FUND SCREENING

Select criteria:
Price

Sector

Consumer Staples

| Industrials

) Health Care Consumer Discretionary
Maternals | Litilties
Market Value G
- Financials Energy
[>= 885000 L Information Technology [0 Telecom Services
v Less
Qverall Rating ROIC
| @ Very Attractive *
# ) Attractive
Meutral
GAP
Dangerous -
@ Very Dangerous bkt |

Market Value Overall Free Cash Price to

Ticker Name Sector Price! ROIC

(MM) Rating Flow Yield EBV
GILD | Gilead Sciences, Inc. Hg:l;“ §78.99 $104,240 87% 16% 0.5
i Health i =
UTHR United Therapeutics Comp Care $122.76 §5,336 101 %2 10% 0.6
. i . Health

GSK GlaxoSmithKline PLC Care $43.30 £104,883 15% A5%% 1.0
PDLI | PDL BioPharma, Inc. Hg:g“ $3.29 $545 23% 7% 0.2

%%4_

Index

| B&P 500
Russall 1000

| Russell 2000
Russall 3000

FCF Yield

[l
.dil
#

Price to EBY

Positive Results Only

€& § New Constructs®

Add To
Portfolio

GAP Analyst Notes?

<

<1 | New Forecast 8/16/16
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(* ) Ve Construets®

Dilig

VERSUS OTHER RESEARCH OFFERINGS

SEC Not Paid By No

Mutual Aol & Reverse Filings/ Funds or Banking or
Stocks ETFs Funds Econpmlc DCF Footnotes MD&A  Models Sowen | Comperies| T
Earmings Data Covered Revenues

New Constructs v v v v v v v v v v v
CFRA limited \ ? 1/2 1/2 v v
Credit-Suisse HOLT N N \
MorningStar \ \ v \ .
EVA Dimensions v v J N
S&P Capital 1Q \ N
Zack's v N
Other Sell-Side \
Valuentum.com v v N 4 N
Finbox.io v v 4 N
GuruFocus Y N N N
Other Firms \ 2 n

Confidential - New Constructs, LLC 26



VALUE INVESTING AT SCALE €5 ew consirucs

s
G Document Procurement System )
Vast (120,000 filings), Expert-Verified | N v P
Knowledge Base [ Filings )
) . . \_ [ Cleaning Processing and Loading ] )
« Decades of modeling and validation -
Proven, Scalable Machine Learning (2 Data Extraction &Automated Parsing )
* Uses every human interaction grows [ Pata Prep: Consistency Processing ]
_ N , ( Statistical Comparison Engine I
with each parsed filing s - i
*  Production-proven learning system Engine Engine Learning
across syntactic, semantic, and . | Analytics-Reporting || Eneine )
modeling domains
3 :
Extensible & Customizable oata Modeling &
Analytics Engines < S \@ _
*  Plug into multiple business processes o ldentificotion &
. Validation
« Audit —
° i i = Mini
Capltal bUdgetlng Financial Data 2 En”gWilrf:S
« Investor relations —————
« Data mining
3 Custom and Comparative Analytics
Combined with Interactive Analysis

Confidential - New Constructs, LLC



@4 2 New Constructs®

nes | Perfarmar

ORIGINAL MACHINE LEARNING ENVIRONMENT

eo0o Harvester e
e =
¥ . AUDITORS_REPORT_AUDITOR_NAME N
Ticker: DE
Table of Contents DELOITTE & TOUCHE LLP
¥ . BALANCE_SHEET
' o ASS[T_S Company Name:  Deere & Company
DEERE & COMPANY Year: 2014
¥ . ASSETS CURRENT
CONSOLIDATED BALANCE SHEET ¥ 0 ASSETS_CURRENT_OPERATING Filing Type: 10-K
¥ . CASH_OPERATING
As of October 31, 2014 and 2013 Cash and cash equivalents Period End Date:  2014-10-31
(In millions of dollars except per share amounts) FRLERACLDUNT YRR RN E > _ e
Receivables from unconsolidated affiliates Filing Date: 2014-12-19
Trade accounts and notes receivable - net
Other receivables Units: millions / Befe =
¥ | INVENTORY o S
ocument Status: | approved
2014 2013 Inventories
¥ . ASSETS_CURRENT_OPERATING_LOANS_NET Carnente:
ASSETS Financing receivables - nat
Cash and cash equivalents § 3,787.0 5 3,504.0 Financing receivables securitized - net
:arkt_ztu:{n s::urities — 1,2;:.; 1‘6§4.§ v | RESERVES
eceivables from unconsolidated affiliates 7 sl
Trade accounts and notes receivable - net 3,277.6 3,758.2 e Dl et
Financing receivables - net 27,422.2 25,632.7 ¥ . RESERVES_LOAN_LOSS
Financing receivables securitized - net 4,602.3 4,153.1 Allowance for credit losses:
Other receivables 1,500.3 1,464.8 ¥ | RESERVES_LIFO
Equipment on operating leases - net 4,015.5 3,152.2 Less adjustment to LIFO value
Inventories 4,209.7 4,934.7
Property and equipment - net 5,577.8 5,466.9 e RV INVERTORY
Investments in unconsolidated affiliates 303.2 221.4 ¥ . RESERVES PREVIOUS
Goodwill 791.2 844.8 .~ RESERVES_PREVIOUS_DOUBTFUL_ACCOUNTS
Other intangible assets - net BE.8 7.1 ¥ | RESERVES_PREVIOUS_LOAN_LOSS | Save |
EE;‘"'";“F h"‘ef:ts » ;gé: 5 gg;; Allowance for credit losses: —
eferred Lncome toxes 3 . + 1
Other assets 1,496.9 1,274.7 Y ARLRSEEVES BREVIOLE LD Bocufierits © )
Assets held for sale 505.0 Less adjustment to LIFO value ~ Year Status Filing Type | Period End Date
Total Assets 4 61,336.4 $ 59,521.3 * RESERVES_PREVIOUS_INVENTORY [ 2014 approved 10-K 2014-10-31 2014-12-19
¥ . CHARGES TO_OTHER_ACCOUNTS
LIABILITIES AND STOCKHOLDERS' EQUITY AilGimncae L2013 approved ok colsdvie Mt tsnle I
—— || ASSETS_CURRENT_OPERATING_CASH_RESTRICTED L2012 approved Lol =OLEA0 R 0 el
Short-term borrowings § 8,019.2 § 8,788.90 ¥ . ASSETS_CURRENT_OPERATING_INVESTMENTS [ 2011 approved 10-K 2011-10-21 2011-12-13
Short-term securitization borrowings 4,558.5 4,109.1 Marketable securities E‘I 2010 approved 10-K 2010-10-31 2010-12-17
Payables to unconsolidated affiliates 101.8 186.9 || ASSETS_CURRENT_OPERATING_SEPARATE _ACCOUNT [12009 approved Lok 2008-10-31 2009-12-17
Accounts payable and accrued expenses 8,554.1 8,973.6 | ASSETS CURRENT OPERATING_OTHER .
Deferred income taxes 160.9 160.3 i a2 = = [ 2008 approved 10-K 2008-10-31 2008-12-18
¥ . ASSETS_CURRENT_NOMN_OPERATING
Long-term borrowings 24,380.7 21,577.7 [Honoo FPs a 2 2
ReELrenant henefis:and: othen diabtiirtes EEER 567 e s I D —
Ligbilities held for sale 120.4 Cash and cash equivalents
Total liabilities 52,270.9 49,253.6 Marketable securities Original Text:  Total Assets
R R R ~ ASSETS_CURRENT_NOM_OPERATING_DEFERRED_TA}
CaEnitRentE A CURtIngnele (NGkETR2) | ASSETS_CURRENT NON_OPERATING_DEFERRED_COI | Value: 61,336.4 Units: | millio
STOCKHOLDERS' EQUITY | ASSETS_CURRENT_NON_OPERATING_DISCONTINUEE
Common stack, $1 par value (authorized - 1,200,000,009 shares; issued - ¥ 0 ASSETS_FIXED Diff/2: 0
536,431,204 shares in 2014 and 2813), at paid-in amount 3,675.4 3,524.2 ¥ | ASSETS_FIXED_OPERATING
ggrlnl;nn ztucktin treasury, 198,926,805 shares in 2014 and 162,628,448 shares in S v . PPAND_ENET Friendly Name: Total Assats
, at cos L " 5 B 5 5 .
i e 22,804.4  19,645.6 EAuDmERamonsring leases Sinel Comments:
Accumulated other comprehensive income (loss) (3,783.8)  (2,693.1) ETopE iy and Equipmart = ner
Total Deere & Company stockholders' equity 9,062.6 18,265.8 ¥ . GOODWILL AND_INTANGIBLES NET
Noncontrolling interests 2.9 1.9 + | GOODWILL_NET
Total stockholders' equity 9,065.5 18,267.7 Goodwill
Total Liabilities and Stockholders' Equity $ 61,336.4 § 59,521.3 v | GOODWILL_AND_INTANGIBLES_NET_OTHER
Other intangible assets - net
. CASH_RESTRICTED
¥ . ASSETS_FIXED_OPERATING_SUBSIDIARY_UNCONSOLIL
The notes to consolidated financial statements are an integral part of this statement. IR 1 tssnsolktaed At
~ ASSETS_FIXED_OPERATING_DISCONTINUED_OPERAT
. ASSETS_FIXED_OPERATING_OREQ
33 ¥ | ASSETS_FIXED_OPERATING_OTHER
Retirement benefits
Other assets — -
Find: | A[ \t]*total\s+current MIEE ugﬁﬁ%d Match Case [V Regex w . ASSFTS FIYFN NON NPFRATINC Uncertain ‘M‘ Delete Save
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% | N_(ep:\f:Constructs*:

SIMPLE TECHNOLOGY = EFFICIENCY

lann Harwester =i
oot bont Sorotre Filing infla
Loss recorded in o operating expensed of 10 sillien pretex sod afier bax in ok fi kb bhe iEpolrments ¥ & TAX_CHANCE DEFERRED Ticker DE
recorded (ses Mobe 5). The cospeny providas certoin business serviges for & Fee during @ Eransition period Crec for defarred income texes
¥ 4 STOCK BASED COMPENSATION CASH. FLOW
Share-based comperaation expemse e ERr Sl Deere & Comipany
w I CASH R AT -
In Sepkimmer 2013, the cospony ocquired Bousr Billf Menufoc g 1 i St ool o Year 2014
Baton, lowa, for npprosimotely B4 =illion, Tha foir wvoluss osyigne Met cash provaded by operateg sttty
stguired sntity were dpproxisstely §9 si1lien of secelvobled, § v J Filing Type K
properey and sguipsen 1 wiilion of goodwill, §26 willioe 1 Puichasds of PEOEHTY 30 SguIpmEnt
other gysetn ond §1 =1005on of lichilitims. The idantifiahle i Coat of equpment on o04ateg keaves itdured Pariad End Date 20114-10-43
trcheology, @ non-cospEte contract, custoser Feloticaskips oe i serinds § CAMEN_ACOUISTION =
with a wpighted-averege of seven yeors, The entity wus comaglidat . 3 of these operations have = . e
P wiled in the cempany’s cenislidatsd finarcisl nd burf sperating § CASH FLOW INVESTING Filing Date 2014-12-19
sepeent Tince the dote of pcquivition. The pra 1on hod orcurred et cash aried Tor investing aciiviies
at the beginning of i nr comparntive fiucal reed rerules w U CASH_FLOW FINANEING Units: [FRT hcle
Het cash provided by {ised for) Arancing actaises B A
w 0 CASH_PAID_FOR_IMTEREST ocument Status: ppmyed
5. SPECTAL ITEM$ Conuobdaed 0 Commenis
¥ 4 CASH PAID_FOR_INCDHE TAXES.
Coraiiated & i
.9 o 0
trr nf [014, the covpory recorded RORSCEER Charges UN Sont Bl salel for - the Tapaireant ol p
af YLK =i1lisn o i b i gl afier-fan. The aavely & alf PEMDENT
culbure ond furd operoti ent U3 the result of @ deciine
al perfarsonce thet indicoted Lt pod greboble the Fulers coah Floms weuld Aok e the o B
nssets sed v ogricultirnl eduipsent im that coumbry Csée Noke 26) Ll
S
P14, the cempany Fecorded sah chirgss of 968 millien prates, or 338 millic after tes, reloted w IDENT
sater apeeations. In the firs ok Liiam pratas aftes-bas Loy son Fecorded \n cost of 2 =
e - rwnnt ol the sacind om séditiomal nen-zash charge of 4 wimera of loey war Slatus Féing Type  Perod Ded Datg . Fling Uain 551
praton; or M = Facorded An othar speruting rapeniel for impairment bo arits Lianis ApPEveT 1a-x 2OL4-19-31 20141219
Natar sparatlons conts ta el 0 I:J"Nu [F2a011  approwed 104 7013-10-31 1017:12-15
= menafins recognized ranilved § Iy from o r BPRFALIGAL HATING L] a0l aproven 10+, PO13s10-31 ‘1012-12+1F
o L e persl | 92000 appows 1ok 2011-10-31  1041-11-18
RATRG_DHEF L2010 approves 10eK 2010-00-31 J010-10+1F
u L1 ] 14K, 2009=190= 2000-12-17
MRS, vhe company e for i vad muaty of 157 million Cen | 300%  sppraved 10 .I 4 'T T1 2008-12=1
Eax wietn of " Bid milliom afeer-ban, in b . | ding ARpeovetl 10k 1p0@-19-31 2008-13-18
tum in wlabed ba 5 domp debaliiii i = id R iz
urwand turf The tatal pretar impa Ling am € _&
&7 #ill sl brakive whd gan Ak, T
v 1 igl performsnce wnd @ revids of stratepic oplions Origina Text nomn=cash chaiges in cost 6f wales for the impairment of |
1]
-] Walug & Aaning i LRI
habrgn 4 L Pl
Landucioes ope O iy 8] a
Y g Teme— # palle ah - YIARZ Frientdly Hama:  non-cash charges in east ol saley far the (mpairment af |
1ol8
Camminty
¥ A YEARY c
mwiy WO CERT_OTRIE. P TR 0 AREDT R
¥ FEARA
iole
* b YiARY
fle
¥ 4 THIREAFTER
laned ywary
w4 MAREERS
B CAMH PLOW THPORMATTON IWVLSTIGATION. DTHIR
g !
§ INVESTRGATION WELLS WOTECE
i IS0 EXPENSE_TYPE_ MARKER
i v w8, & U, o el Ui B skl B T pra— i 8 s, i b P — . 50 MARKESR
Sleck option aceyiy a1 Deinber 51, 2004 and changes duri
® || Privioui | Mest i ' B A - BT L APY WO SO T PR LimE ety Copy 1D/ Key igheu
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KEY ASSETS OF THE FIRM (* New Constructs®

Expertise

« 30 years of accounting and finance
« 50 years of programming

Execution (technology that works)

« A stable and sophisticated machine learning environment (running for 13 years)
« High profile clients, media accolades and stock picking track record

More Expertise

« Parsed 120,000 filings (80,000 10-Ks; 40,000 10-Qs)
. Human verified data and validated parsing
. Serves variety of clients
«  Automation and consistency checking — 1000s data check algorithms
« 5,000 earnings quality and valuation models (excludes ETFs and mutual funds)

Better Execution (technology that learns)
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CALCULATIONS: ATTENTION TO DETAILS (*chwt

Free Cash Flow: minus Change in
How We Compare to traditional approaches to FCF
Traditional New Constructs
Approach More Approach
Quick and Dirty Comprehensive
Cash Flow s 5 —
from Ops EBIT - taxes EBIT - taxes NOPAT

- Change in Net s | - Change in Net Working

Working Capital Capital (excludes
)
- Capex | —> | - Capex less - Capex less —s | - Change in Fixed Assets
depreciation depreciation
- Acquisitions
s > + Divestitures s
= Free Cash = Free Cash = Free Cash Flow = Free Cash Flow

Flow Flow
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https://www.newconstructs.com/nopat-definition-and-formulae/�
https://www.newconstructs.com/invested-capital-definition-and-formulae/�
https://www.newconstructs.com/excess-cash/�
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DISCLOSURES & DISCLAIMERS [#) e consiues

New Constructs®, LLC (together with any subsidiaries and/or affiliates, New Constructs®) is an independent organization with no management ties to the companies it covers. None of
the members of New Constructs’ management team or the management team of any New Constructs’ affiliate holds a seat on the Board of Directors of any of the companies New
Constructs covers. New Constructs does not perform any investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading whereby an employee may exploit inside
information regarding our stock research. In addition, employees and managers of the company are bound by a code of ethics that restricts them from purchasing or selling a security
that they know or should have known was under consideration for inclusion in a New Constructs report nor may they purchase or sell a security for the first 15 days after New
Constructs issues a report on that security.

New Constructs is affiliated with Novo Capital Management, LLC, the general partner of a hedge fund. At any particular time, New Constructs’ research recommendations may not
coincide with the hedge fund’s holdings. However, in no event will the hedge fund receive any research information or recommendations in advance of the information that New
Constructs provides to its other clients.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or solicitation of an offer to buy or
sell securities or other financial instruments. New Constructs has not taken any steps to ensure that the securities referred to in this report are suitable for any particular investor and
nothing in this report constitutes investment, legal, accounting or tax advice. This report includes general information that does not take into account your individual circumstance,
financial situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report may not be suitable for you
and it is recommended that you consult an independent investment advisor if you are in doubt about any such investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but New Constructs makes no representation as
to their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs accepts no liability for loss arising from the use of the information presented in this
report, and New Constructs makes no warranty as to results that may be obtained from the information presented in this report. Past performance should not be taken as an indication
or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions contained in this report
reflect a judgment at its original date of publication by New Constructs and are subject to change without notice. New Constructs may have issued, and may in the future issue, other
reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical
methods of the analysts who prepared them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not professionals or institutional investor customers of
New Constructs should seek the advice of their independent financial advisor prior to making any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or jurisdiction where such
distribution, publication, availability or use would be contrary to law or regulation or which would be subject New Constructs to any registration or licensing requirement within such
jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material, New Constructs has not reviewed the linked
site and takes no responsibility for the content therein. Such address or hyperlink (including addresses or hyperlinks to New Constructs own website material) is provided solely for
your convenience and the information and content of the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report
shall be at your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in any way, copied, or distributed or
transmitted to any other party without the prior express written consent of New Constructs. All trademarks, service marks and logos used in this report are trademarks or service
marks or registered trademarks or service marks of New Constructs.

Copyright New Constructs, LLC 2003 to present. All rights reserved. Confidential - New Constructs, LLC
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