% . New Constructs®

Diligence | Independence | Performance

Q< DILIGENCE PAYS s/

<

More Stock Research Now in Your Portfolio

Get more of our research from your Portfolio page(s).

Per the picture below, click the “+” in the Details column next to any ticker and get Rating Breakdown, GAAP
Reconciliation, and Adjustments details.

Most of this information was previously only available in the Institutional version of our PDF reports.

Suppert | Towr | Dmstbeart | Logout
¢ 2 .
*
&

§ New Constructs Education Research Portiolios  Ratings Screeners Data
e

v

Portfolio: | Pessible Long (default)

) Institutional ( d u At Dowsload Priit
Enter tickers hore bt Mambet r=.n ip Emaits o8y Al
8 50 Portlolios
Add Unfimited Tickers
Analyst
Sector [ Mt Val / Div Risk/Reward FCF Price
Dutails || Ticker Name Type Price’ j RAeport  ROIC GAP Notes Remave
Style AUM? Yield Rating & Yield toEBV
Updated®
-] FF Futurefue! Corp Stock Energy $11.56 £508 21% — & 1% 21% 0.9 <1 ®
Ratings Methodology

Price: $11.56 (Aug 01, 2019)
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Rating Breakdown Tab

Get charts and more details on the key metrics that drive our overall Risk/Reward rating: economic vs. reported
EPS, return on invested capital (ROIC), free cash flow (ECF) yield, price-to-economic book value (PEBV) ratio,
and growth appreciation period (GAP). Expanding each of these sections will display up to five years of history

for the selected metric.

Investment Summary Rating Breakdown GAAP Reconciliation Adjustments

+ Economic EPS vs Reported EPS
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Economic Earnings are Neutral

Economic Earnings are almost always meaningfully different than reported earnings. We believe Economic Earnings provide a truer
measure of profitability and shareholder value creation than reported eamnings because they have been adjusted to remove over
twenty accounting distortions.

Economic Earnings per share (EEPS) for DXC for the trailing twelve months are ($0.47) compared to reported earnings per share of
$4.47 and earn a Neutral rating.

+ Return on Invested Capital (ROIC)
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ROIC is | Unattractive

ROIC measures a company's return on all cash invested in the business. It is the truest measure of profitability. Stock valuations are
maere highly correlated to ROIC than any other metric.

Weighted-Average Cost of Capital (WACC) is the average of debt and equity capital costs that all publicly traded companies with debt
and equity stakeholders incur as a cost of operating.

Companies must earn an ROIC greater than WACC to generate positive economic eamnings and create value for shareholders.

DXC's ROIC of 6.6% for the trailing tweive months earns an Unattractive rating. ROIC is calculated as NOPAT of 51,761 million
divided by Average Invested Capital of $26,736 million.

» Free Cash Flow Yield (FCF Yield)

» Price-to-EBV Ratio

» Growth Appreciation Period
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Adjustments Tab

Get a five-year history of the adjustments we make from key details found in the footnotes and MD&A of financial
filings for each stock in your portfolio. See the number of adjustments, total dollar value of adjustments and as a
percent of market cap and more, per image below.

nvestrment Summary Rating Breakdown GAAP Reconciliation Adjustments

Total Adjustments Summary for B&G Foods, Inc.

{ values in millions ) 2014 2015 2016 2017 2018
Number of Adjustments 25 24 a1 29 23
Average for all companiss 22 . 22 23 . 23 22
Total Value of Adjustments - $1.553 - $2.965 . $2.820 - 83477 - 52 686
Total Valuse of Adjustments as % of market cap . 9% . 15196 . 143% . 177% . 136%
Average for all comparias 162% . 167% 171% . 176% 178%

+ Number of Adjustments

B Total Adjustments for BGS i o9
B Average Adjustments for All Companies 23

2014 2015 2016 2mz 2018

M Total Adjusiments for BGS W Average Adjusiments for All Companias

+ 5 Value of Adjustments As % of Market Cap
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All values are capped at B00%.
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Dollars in millions

come Statement Adjustments
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We made 10 adjustments to convert BAG Foods, Ine.'s reported 2018 earnings to NOPAT, for a net impact of $11 milllon. We net 4
Income adjustments of 3207 million against 6 expense adjustments of $218 million.

17% of companies require mone adjustments o reported earnings as a percent of revenua than BGS to calculate NOPAT.

The most notable accounting distortion 1o reported Met Income for BGS In 2018 s $67 milllon (4% of revenue) of write-downs of
assets hidden In operating line items. These asset write-downs are unusual charges that don't appear on the income statement
because they are bundied im other lime itemns. Without careful footnotes research, investors would never know that these nan-
recurring items distort operating earnings.

= Balance Sheet Adjustments

5
£

Dollars in million:
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B Met Assets W IO Adustments
‘We made § adjustments o convert B&G Foods. Inc.'s reported 2018 net assets to Invested Capital, for a net impact of $348 million.
‘We net 2 assel decrease adjustments of $22 million against 7 increase adjustments of $370 million,
BS% of companies reguire more adjestments than BGS to calculate Investad Capital.

The most notable accounting distortion to reported net assets for BGS in 2018 is $97 million in adjustments for asset write downs,
which is 3% of reported net assets. Write-downs aliow management to erase assets from the balance sheet, which inflates any return
on asset/capital metric. Therefore, we add back asset write-downs (after tax) to our measure of invested capital.

= Stock Valuation Adjustments

Dollars In milllons
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2018

We made 4 adjustments for a net impact of $1,853 milllen to our DCF model for BAG Foods, Ine. in the trailing twelve manths,
consisting entirely of adjustrments that decrease value.

16% of companies require more adjustments as a percent of market value o calculate valuation metrics.

The most nolable accounting distortion to these valuation metrics for BGS In the tralling twelve months was the net delerred tax
liability. We adjusted shareholder value by $235 milion, which is 18% of the firm's market value. We subfract net deferred tax
liabilities {DTLs minus DTAg) from our calculation of sharsheider value as they are real future cash obligations that limit the ameunt of
money avallable for distribution 1o sharsholders.
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Get detailed breakdowns of the income statement adjustments, balance sheet adjustments, and stock valuation
adjustments. Expanding each of these sections will provide up to five years of history as well as key details such
as the number and size of the most notable adjustments for NOPAT, invested capital, and valuation. See image
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GAAP Reconciliation Tab

Get a five-year history of the reconciliation of GAAP net income to net operating profit after-tax (NOPAT) and
reported total assets to invested capital along with all adjustments to our discounted cash flow (DCF) model.

+ Adjustments for Economic Earnings

FReported earnings don't tell the whole story of a company's profits. We scour the footnotes and fine print so clients have the
whole truth.
Full details on our adjustment methodologies are here.

% Values in Millions 2014 2015 2018 2m7 208 Cument/TTM

Ineome Statement Adjustments

GAAP Nat Incoms S40.96 585.09 $108.42 21T AE $17244 $188.68
Total Met Non-Operating Expense Hidden in Oiperating | 3447 $15.94 | §04.08 §4170 s94.11 §70.58
Eamings

Reported Net Mon-Oparating Expense . sra27 851.13 . $82.33 591.34 . {358.51) . {864.72)
Change in Total Reserves $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Interast for PV of Operating Leases . §1.49 §1.41 . $1.51 §1.80 . 82.19 . sz2.18
Mon-Operating Tax Adjustmant {829.66) (822,44} ($44.85) §181.26) {526.83) ($6.60)
Mat Atter-Tax Non-Operating Expensalincoms)] . $0.00 $0.00 . $0.00 $0.00 . $0.00 . $0.00
MOPAT (Net Dpersting Profit After Tax) §85.53 $115.13 7270 &1 $183.39 $170.13
Balance Sheet Adjustments

Total Assets (unadjusted) §1,649.35 §2,571.11 33,043.50 $3.561.04 $3,054.80 53,0748
Total Current/investmant Liabilities §92.69) (§134.87) (5205.69) (5201.49) (5258.46) (5266.54)
Reported Net Assets §1,556.66 §2,436.85 $2.837.81 $3.350.55 52,796.34 $2,B07.64
Short-Term Dabt §$18.75 53375 51051 80.00 $0.00 $0.00
Excess Cash {$0.00) ($0.00) (50.00) (§123.10) (50.00) (50.00)
Total Reserves $0.00 $0.00 £0.00 80.00 $0.00 $0.00
Unconsolidated Subsidiary Asssts (non-oparating) (80,00} ($0.00) (B0.04) (50.00) (H0.00) ($0.00)
Discontinued Operatiors Adjustmearnt $0.00 20.00 £0.00 80.00 $0.00 20.00
Defarred Compensation Adjustmernt $0.00 80.00 §0.00 0,00 £0.00 80.00
Deferred Tax Adjustment $3.27) ($5.29) (7.84) $3.12) (5494} ($5.35)
Over Funded Pensions (Assed) ($0.0a) (015} ($3.97) (50.00) (B0.00) ($0.00)
Off-Balance-Shest Operating Leases 529.46 S27.85 529.87 53757 4312 S43.12
Accumulsted Uinrecorded Goodwill $0.00 80.00 50,00 30,00 £0.00 80.00
Aocumulated Goodwill Amortization $0.00 $0.00 $0.00 50,00 $0.00 $0.00
Accumulsted Asset Write-Downs After-Tax $37.15 53715 54111 54480 £86.90 58291
Al:cun:miatsn OO {Other Comprehensive Incomea), §11.03 $12.70 §19.38 $20.78 60350 §01.88
Including Cuarterly Estimates

Invested Capital $1.649.77 §32.542.85 §2.8268.70 $3,336.44 $2,054.92 §2,822 80
Average Investad Capital . §1.573.12 §1.821.78 . £2 55291 $3.083.82 3321387 $3 1747

+ Adjustments for our DCF Model, Economic Book Value, and Enterprise Value Calculations

We use a dynamic discounted cash flow (DCF) model to quantify the market expectations for future cash flows in stock prices. This
approach, also known as "expectations investing® or "reverse DCF", is the most transparent and objective approach to valuing

stocks.

$ Values in Millions ‘ 2014 ‘ 2015 ‘ 2016 ‘ 207 ‘ 2018 ‘ CurmentTTM
Excess Cash $0.00 $0.00 $0.00 $123.10 $0.00 $0.00
Met Assats from Discontinued Operations . §0.00 $0.00 . §0.00 $0.00 . 8§0.00 £0.00
Mst Deferred Tax Liability | (5200.93) . 1524479} . (5307.58) . 823316} . ($230.96) . (5234.53)
Met Defarred Compansatian Assets . §0.00 $0.00 . §0.00 $0.00 . 8§0.00 £0.00
z;';r‘:ﬁ':;"* Heitormoiiatc Sutadiiony Supmid oo . 20.00 . $0.00 . $0.00 . $0.00 . $0.00 . $0.00
Fair Valus of Total Debt . (%1.031.48) ($1,780.55) . ($1.777-04) ($2,286.32) . 1$1,587.76) 151,598.63)
Fair Value of Preferrad Capital . {%0.00) . %000} . {%0.00) . {$0.00} . {0.00) | (0,00}
Fair Valus of Minasity Interests . ($0.00) ($0.00y . (B0.00) ($0.00y . (5000} (000}
\alue of Dutstanding ES0 After-Tax . &1.71) . (52.49) . (54.38) . (52.99) . ($2.82) . $1.11)
Pensians Met Funded Status . ($3.56) 30.15 . saa7 $19.72) . {318.45) B$18.45)
Total Vatuation Adjustments . ($1,237.67) . (62,027.68) . ($2,085.02) . ($2,419.08) . ($1,850.08) . (§1,852.72)
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Investment Summary Tab

Our Investment Recommendation Summary, our Risk/Reward rating history, and market statistics, such as P/E,

shares outstanding, and stock performance over different timeframes were already available.

Investment Summary

Rating Breakdown

GAAP Reconciliation Adjustments

~ Investment Recommendation Summary

§83.00 1,400
Action Recommendation: Buy $82.00 s
. . . SBL00 '
Risk/Reward Assessment: Upside Potential SE0.08 1,000
77% of companies we cover have fewer earnings adjustments. :::':: 800
x 600
For CM, we made a total of $7,416 million in income statement §77.00 Loy
and balance sheet adjustments to convert accounting earnings $76.00
to economic earnings in FY18. §75.00 100
X §74.00 0
70% of companies we cover have fewer valuation Jun 1 Jul 1 Aug 1
adjustments. —FPrice « Volume (n thousands)
We made $5,452 million in adjustments in our DCF valuation of
the stock.
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* Tnés chart shows the monthly everage rating and atock price. As & result, today's rating may difter from the last month shown in the char.

+ Statistics & Performance

$39,794

Enterpnise Value (MM)
EM/EBITDA

EBV per share

Shares Outstanding (Thousands)

FVE (TTM)

8.28

$152.78

444 028

8.23

Year to Date 5.4%
Last 30 Days (2.656)
Last 60 Days 3.7%
Last 90 Days (6.6%6)
Last Year {12.4%)

Unlimited and Institutional members can also access this information directly on the Screeners and Ratings

pages.

Please contact us at support@newconstructs.com if you have any questions,
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This article originally published on September 4, 2019.
Disclosure: David Trainer, Sam McBride, and Kyle Guske Il receive no compensation to write about any specific

stock, sector, style, or theme.
Follow us on Twitter, Facebook, LinkedIn, and StockTwits for real-time alerts on all our research.
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New Constructs® - Research to Fulfill the Fiduciary Duty of Care

Ratings & screeners on 3000 stocks, 450 ETFs and 7000 mutual funds help you make prudent
investment decisions.

New Constructs leverages the latest in machine learning to analyze structured and unstructured
financial data with unrivaled speed and accuracy. The firm's forensic accounting experts work
alongside engineers to develop proprietary NLP libraries and financial models. Our investment ratings
are based on the best fundamental data in the business for stocks, ETFs and mutual funds. Clients
include many of the top hedge funds, mutual funds and wealth management firms. David Trainer, the
firm's CEQ, is regularly featured in the media as a thought leader on the fiduciary duty of care,
earnings quality, valuation and investment strategy.

To fulfill the Duty of Care, research should be:

1. Comprehensive - All relevant publicly-available (e.g. 10-Ks and 10-Qs) information has been
diligently reviewed, including footnotes and the management discussion & analysis (MD&A).

Un-conflicted - Clients deserve unbiased research.

3. Transparent - Advisors should be able to show how the analysis was performed and the data
behind it.

4. Relevant - Empirical evidence must provide tangible, quantifiable correlation to stock, ETF or
mutual fund performance.

Value Investing 2.0: Diligence Matters: Technology is Key to Value Investing With Scale

Accounting data is only the beginning of fundamental research. It must be translated into economic
earnings to truly understand profitability and valuation. This translation requires deep analysis of
footnotes and the MD&A, a process that our robo-analyst technology empowers us to perform for
thousands of stocks, ETFs and mutual funds.
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, “New Constructs”) is an independent organization with no management
ties to the companies it covers. None of the members of New Constructs’ management team or the management team of any New Constructs’
affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New Constructs does not perform any
investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading
whereby an employee may exploit inside information regarding our stock research. In addition, employees and managers of the company are
bound by a code of ethics that restricts them from purchasing or selling a security that they know or should have known was under consideration
for inclusion in a New Constructs report nor may they purchase or sell a security for the first 15 days after New Constructs issues a report on
that security.

New Constructs is affiliated with Novo Capital Management, LLC, the general partner of a hedge fund. At any particular time, New Constructs’
research recommendations may not coincide with the hedge fund’s holdings. However, in no event will the hedge fund receive any research
information or recommendations in advance of the information that New Constructs provides to its other clients.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered
as an offer or solicitation of an offer to buy or sell securities or other financial instruments. New Constructs has not taken any steps to ensure
that the securities referred to in this report are suitable for any particular investor and nothing in this report constitutes investment, legal,
accounting or tax advice. This report includes general information that does not take into account your individual circumstance, financial
situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about any such
investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but
New Constructs makes no representation as to their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs
accepts no liability for loss arising from the use of the information presented in this report, and New Constructs makes no warranty as to results
that may be obtained from the information presented in this report. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions
contained in this report reflect a judgment at its original date of publication by New Constructs and are subject to change without notice. New
Constructs may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the
information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.
New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not
professionals or institutional investor customers of New Constructs should seek the advice of their independent financial advisor prior to making
any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would be subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material,
New Constructs has not reviewed the linked site and takes no responsibility for the content therein. Such address or hyperlink (including
addresses or hyperlinks to New Constructs own website material) is provided solely for your convenience and the information and content of
the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall be at
your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in
any way, copied, or distributed or transmitted to any other party without the prior express written consent of New Constructs. All trademarks,
service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of New Constructs.
Copyright New Constructs, LLC 2003 through the present date. All rights reserved.
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