
The Robo-Analyst Has Arrived
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ACTIVE MANAGERS HAVE LOST THEIR EDGE
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Active managers need:
• New sources of Alpha

• Lower costs

• More scale

Why Robo-Analysts Now?

…with the exception of the early 

2000s, the value strategy has 

actually been underperforming 

since the late 1980s.”

– Baruch Lev of NYU’s Stern School of Business and 

Anup Srivastava of Calgary’s Hasakayne School of 

Business
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Better

• Drives alpha

• Only way to 

analyze footnotes 

in 200+ page 

filings

• 100% 

transparency 

• 1-click to audit 

every number

Faster

• Cover 10,000s of 

stocks, bonds, ETFs 

and mutual funds

• Entire 10-Ks & Qs 

analyzed in minutes

• Models & APIs 

updated instantly

Cheaper

• $billions/year saved vs. 

legacy data collection 

systems

• $millions/year saved while 

covering more companies w/ 

fewer people

• Cost effective fulfillment of 

fiduciary duties

AI-ENABLED RESEARCH AUTOMATION MAKES $
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disruption

Landscape



Confidential 6

…[New Constructs] is the most 

comprehensive dataset that captures what a 

fundamental analyst would be likely to 

identify as transitory or non-operating 

earnings items in detailed analyses of firms’ 
10-Ks.” p. 10

Core Earnings [from New Constructs] is a 

superior measure of a company’s operating 

earnings, and

incremental to other measures when 

predicting future performance. p. 25

The results suggest that the adjustments 

made by analysts and Compustat to better 

capture core

earnings are incomplete. p. 26-27

proof that the robo-Analyst research is better

here 1-page 

summary

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3467814
https://www.newconstructs.com/evidence-on-the-superiority-of-our-earnings-data/
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[New Constructs] accounts for a large number 

of items… which are not included in the other 

data sets.” p. 5

The majority of the difference comes from [New 

Constructs]’s machine learning approach, which 

leverages technology to applying accounting 

adjustments that may be buried deeply in the 

footnotes across thousands of companies. p. 4

The other advantage of [New Constructs] is the 

transparency in disclosing calculations and all 

the data behind them. It is hard to determine the 

calculations at a granular level from the reports 

of many data providers. P. 4

proof that our research automation works

here

https://www.newconstructs.com/wp-content/uploads/2019/06/Getting-ROIC-Right.pdf


Coverage
Cash Flow  Models 

(Non-GAAP)
Consistent Due 

Diligence
100% Audit-

Ability
Empirical Proof of 

Superior Data
Robo-Analyst 
Technology

Stocks ETFs
Mutual 
Funds

ROIC & 
Economic 

Earnings

Reverse 
DCF

Footnotes MD&A
SEC Filings/ 
Source Data

HBS & MIT 
Sloan

Ernst & 
Young

AI-Enabled 
Research 

Automation & 

Scalability

New 
Constructs

✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓ ✓

Credit-Suisse 

HOLT
✓ ✓ ✓ ✓

EVA 

Dimensions/ISS
✓ ✓

MorningStar ✓ ✓ ✓ black box ✓

CFRA ✓ ✓ ✓ ✓

S&P Capital IQ & 

Compustat
✓ ✓ ✓ Limited Limited

FactSet/WorldScop

e/Bloomberg
✓ Limited Limited

AlphaSense ✓ ✓ ✓ ✓

Zack's ✓ ✓ ✓

Calcbench ✓ ✓ ✓ XBRL

Visible Alpha ✓ ✓

Valuentum.com ✓ ✓

Finbox.io ✓ ✓

Canalyst ✓ ✓ ✓

GuruFocus ✓ ✓

Market landscape
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Case Study – Macro research
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Don't Fall for the Fall 
In Legacy Operating Earnings

New Constructs' Core Earnings SPGI's Operating Earnings Per Share

Footnotes:

1. We think SPGI’s Operating Earnings provide the best available comparison for our Core Earnings. We can compare with any other
metrics.

2. For 3rd-party reviews on the benefits of adjusted Core Earnings, historically and prospectively, across all stocks, click here and here.

3. Our Core Earnings data is based on all 10-Q and 10-K filings for S&P 500 constituents as of 5/26/2020. Since then, an immaterial number 

of companies (18) companies have filed a new 10-K or 10-Q with the SEC. Contact us at support@newconstructs.com for access to the 

source data behind this research.

https://www.marketwatch.com/story/the-sp-500-is-cheaper-and-more-profitable-that-you-think-2020-06-24
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3467814
https://www.newconstructs.com/wp-content/uploads/2019/06/Getting-ROIC-Right.pdf
mailto:support@newconstructs.com
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david.trainer@newconstructs.com

mailto:david.trainer@newconstructs.com
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Appendix



Stock Ratings: details Robo Analysts Best 

Human Analysts on 

Investment Picks.”
– Vildana Hajric, Bloomberg News
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Sector research
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Stock, Etf & mutual fund screening



Confidential 15

Auto-generated reports – updated daily



New Constructs®, LLC (together with any subsidiaries and/or affiliates, New Constructs®) is an independent organization with no management ties to the companies it covers. None of the members of 

New Constructs’ management team or the management team of any New Constructs’ affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New Constructs 

does not perform any investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading whereby an employee may exploit inside information 

regarding our stock research. In addition, employees and managers of the company are bound by a code of ethics that restricts them from purchasing or selling a security that they know or should have 

known was under consideration for inclusion in a New Constructs report nor may they purchase or sell a security for the first 15 days after New Constructs issues a report on that security.

New Constructs is affiliated with Novo Capital Management, LLC, the general partner of a hedge fund. At any particular time, New Constructs’ research recommendations may not coincide with the hedge 

fund’s holdings. However, in no event will the hedge fund receive any research information or recommendations in advance of the information that New Constructs provides to its other clients. 

DISCLAIMERS 

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or solicitation of an offer to buy or sell securities or 

other financial instruments. New Constructs has not taken any steps to ensure that the securities referred to in this report are suitable for any particular investor and nothing in this report constitutes 

investment, legal, accounting or tax advice. This report includes general information that does not take into account your individual circumstance, financial situation or needs, nor does it represent a 

personal recommendation to you. The investments or services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor 

if you are in doubt about any such investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but New Constructs makes no representation as to their accuracy, 

authority, usefulness, reliability, timeliness or completeness. New Constructs accepts no liability for loss arising from the use of the information presented in this report, and New Constructs makes no 

warranty as to results that may be obtained from the information presented in this report. Past performance should not be taken as an indication or guarantee of future performance, and no representation 

or warranty, express or implied, is made regarding future performance. Information and opinions contained in this report reflect a judgment at its original date of publication by New Constructs and are 

subject to change without notice. New Constructs may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in 

this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and New Constructs is under no obligation to insure that such other reports are 

brought to the attention of any recipient of this report.

New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not professionals or institutional investor customers of New Constructs 

should seek the advice of their independent financial advisor prior to making any investment decision or for any necessary explanation of its contents. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or jurisdiction where such distribution, 

publication, availability or use would be contrary to law or regulation or which would be subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material, New Constructs has not reviewed the linked site and takes no 

responsibility for the content therein. Such address or hyperlink (including addresses or hyperlinks to New Constructs own website material) is provided solely for your convenience and the information 

and content of the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall be at your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in any way, copied, or distributed or transmitted to any other 

party without the prior express written consent of New Constructs. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of 

New Constructs.

Copyright New Constructs, LLC 2003 to present. All rights reserved.   •   Confidential 16
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