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18 Stocks No Longer in the Danger Zone: Position Close Updates
Check out this week’s Danger Zone interview with Chuck Jaffe of Money Life.

This report closes multiple successful and unsuccessful Danger Zone picks.

Learn more about the best fundamental research

Our Danger Zone reports aim to identify firms that, despite the noise, have struggling businesses and highly
overvalued stock prices. These reports, along with all of our research, leverage cutting-edge technology to
provide clients with a cleaner and more comprehensive view of profits and enable them to pick better stocks and
avoid excessive risk.

Danger Zone Picks to Close

Figure 1 provides a list of Danger Zone picks we are closing along with the performance vs. the S&P 500 since
each report was published.

When closing positions, we analyze key aspects of the firm and its stock, such as:

Price movements

Trend in fundamentals, particularly profits and margins
Favorable/unfavorable industry trends

Changes in corporate governance, such as executive compensation plans.

Figure 1: Closed Danger Zone Picks: Performance as of Closing Prices on 11/13/20
Publish Close Date Return as Short

Company Ticker

Date vs. S&P 500
Williams Companies, Inc. WMB 4/8/13 11/16/20 175%
Trivago TRVG 12/15/16 11/16/20 147%
J. C. Penney Company Inc. JCPNQ 6/27/19 11/16/20 106%
United States Cellular Corp USM 6/16/14 11/16/20 105%
TripAdvisor Inc. TRIP 12/17/18 11/16/20 97%
Integer Holdings Corp ITGR 3/18/19 11/16/20 45%
Rogers Corporation ROG 4/29/19 11/16/20 38%
Carbonite Inc. CARB:1 8/29/17 12/24/19 -18%
Power Integrations, Inc. POWI 2/24/20 11/16/20 -37%
Entegris Inc. ENTG 2/24/20 11/16/20 -43%
Equinix Inc. EQIX 12/3/18 11/16/20 -66%
The Ultimate Software Group ~ ULTI:1 10/23/17 5/3/19 -72%
Noble Energy, Inc. NBL:1 3/30/20 10/5/20 -95%
Teladoc Health Inc. TDOC 3/18/19 11/16/20 -164%
Callidus Software Inc. CALD:1 2/10/14 4/5/18 -213%
Tableau Software Inc. DATA:2 3/6/17 8/1/19 -249%
ServiceNow Inc NOW 11/3/15 11/16/20 -446%
Square, Inc. SQ 12/7/15 11/16/20 -1,261%

Sources: New Constructs, LLC and company filings
The close dates for CARB, ULTI, NBL, CALD, and DATA correspond to the dates each firm was acquired, and their stocks were no longer
publicly traded.

Below, we provide details on why we’re closing each position.
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Williams Companies (WMB)

We put Williams Companies (WMB: $20/share) in the Danger Zone on April 8, 2013. At the time, WMB received
a Very Unattractive rating. Our short thesis highlighted low potential for growth in its industry and a return on
invested capital (ROIC) consistently below the firm’s weighted average cost of capital (WACC).

During the 7+ year holding period, WMB outperformed as a short position, falling 46% compared to a 129% gain
for the S&P 500.

More recently, Williams Companies’ fundamentals have been trending higher. Economic earnings, while still
negative, have improved year-over-year (YoY) each year since 2018. ROIC, while still below WACC, has
improved from 3% in 2016 to 4% TTM and net operating profit after-tax (NOPAT) margin improved from 16% in
2013 to 26% TTM. Given improvement in the firm’s fundamentals, and the large outperformance as a short, we
believe it is time to take the gains and close this short position.

Figure 2: WMB vs. S&P 500 — Price Return — Successful Short Call

WMB Performance During Holding Period

Return
N
o~

e \\/MB % Change S&P 500 % Change

Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Trivago (TRVG)

We put Trivago (TRVG: $1.40/share) in the Danger Zone on December 15, 20186, just before its IPO. At the time,
TRVG received an Unattractive rating. Our short thesis highlighted the firm’s profitless revenue growth, weak
competitive position, negative ROIC, and overvalued IPO price.

During the nearly four-year holding period, TRVG outperformed as a short position, falling 88% compared to a
58% gain for the S&P 500.

The stock still earns an Unattractive rating, but the firm’s ROIC, NOPAT, and economic earnings were all
trending higher prior to the COVID-19 pandemic. Specifically, ROIC improved from -4% in 2015 to 3% in 2019
while NOPAT margin increased from -7% to 4% over the same time.

Now, any additional positive news regarding COVID-19 and the economy, such as additional vaccine results, or
signs of increased travel, could send shares higher given Trivago’s heavy reliance on consumer travel. With the
stock down over 47% year-to-date, and trading near its 52-week low, we believe it’s a great time to take the
gains in this short position.

Figure 3: TRVG vs. S&P 500 — Price Return — Successful Short Call

TRVG Performance During Holding Period
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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J.C. Penney Company (JCPNQ)

We put J.C. Penney Company (JCPNQ: $0.18/share) in the Danger Zone on June 27, 2019. At the time, JCPNQ
received an Unattractive rating. Our short thesis highlighted J.C. Penney’s unusually high operating lease
discount rate that understated its reported operating lease burden. In the report, we noted specifically that J.C.

Penney’s “lease commitments increase bankruptcy risk.”

During the 508-day holding period, JCPNQ outperformed as a short position, falling 84% compared to a 23%
gain for the S&P 500.

J.C. Penney’s profitability continued its long-term decline, and in May 2020, the firm filed for bankruptcy. With
shares trading at $0.18/share, we believe now is the time take gains and close this short position.

Figure 4: JCPNQ vs. S&P 500 — Price Return — Successful Short Call

JCPNQ Performance During Holding Period
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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United States Cellular (USM)

We put United States Cellular (USM: $32/share) in the Danger Zone on June 16, 2014. At the time, USM
received a Very Unattractive rating. Our short thesis highlighted that the firm’s profitability had fallen nearly every
year since 2000, its NOPAT was declining even as reported GAAP profits were rising, and it occupied a weak
competitive position relative to peers.

During the nearly six-and- a-half-year holding period, USM outperformed as a short position, falling 20%
compared to an 85% gain for the S&P 500.

United States Cellular now earns a Neutral rating, and its ROIC has improved from 2% in 2016 to 4% TTM while
NOPAT margin improved from 3% to 8% over the same time. The firm’s economic earnings, while still negative,
have improved YoY in each year since 2017 as well.

Given the improving fundamentals, the firm’s stock price no longer presents the same risk/reward. We're taking
the gains and closing this position.

Figure 5: USM vs. S&P 500 — Price Return — Successful Short Call

USM Performance During Holding Period

Return
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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TripAdvisor (TRIP)

We put TripAdvisor (TRIP: $25/share) in the Danger Zone on December 17, 2018. At the time, TRIP received an
Unattractive rating. Our short thesis noted TRIP was a stock to sell before a bear market given its low ROIC
relative to its competition, namely Booking Holdings (BKNG), and its expensive valuation.

During the nearly two-year holding period, TRIP outperformed as a short position, falling 56% compared to a
41% gain for the S&P 500.

The stock still earns an Unattractive rating, but its profitability was trending higher prior to the COVID-19
pandemic. Similar to TRVG, any additional positive news regarding a return to normalcy in the global travel
market could send shares higher.

Given that TRIP is down over 16% year-to-date, we believe it’s time to take the gains in this short position.

Figure 6: TRIP vs. S&P 500 — Price Return — Successful Short Call

TRIP Performance During Holding Period
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Integer Holdings Corp (ITGR)

We put Integer Holdings Corp (ITGR: $70/share) in the Danger Zone on March 18, 2019. At the time, ITGR
received a Very Unattractive rating. Our short thesis highlighted Integer Holdings’ poor corporate governance,
falling economic earnings, and expensive valuation. Specifically, we noted the firm’s use of adjusted EBITDA in
its executive compensation plan failed to hold executives accountable to creating shareholder value.

During the 609-day holding period, ITGR outperformed as a short position, falling 19% compared to a 27% gain
for the S&P 500.

Integer Holdings now earns a Neutral rating, in large part due to its improving fundamentals. Prior to the COVID-
19 pandemic, Integer Holdings’ ROIC improved from 4% in 2016 to 7% in 2019 while NOPAT margin increased
from 9% to 12% over the same time. Additionally, the firm’s core earnings’ increased from $43 million to $110
million over the same time. Integer Holdings also removed adjusted EBITDA as a performance goal in its
executive compensation plan. While we would still recommend tying executive compensation to ROIC
improvement, the removal of adjusted EBITDA is a move in the right direction.

With improved fundamentals, and lower stock price, the stock no longer looks as expensive as it did when we
put it in the Danger Zone. We're taking the gains and closing this short position.

Figure 7: ITGR vs. S&P 500 — Price Return — Successful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.

! Our core eamings are a superior measure of profits, as demonstrated in Core Earnings: New Data & Evidence a paper by professors at
Harvard Business School (HBS) & MIT Sloan. The paper empirically shows that our data is superior to “Operating Income After Depreciation”
and “Income Before Special ltems” from Compustat, owned by S&P Global (SPGI).
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Rogers Corporation (ROG)

We put Rogers Corporation (ROG: $139/share) in the Danger Zone on April 29, 2019. At the time, ROG received
a Very Unattractive rating. Our short thesis highlighted that ROG’s huge price movement that year (the stock was
up 72% in 2019 at the time of writing) could come crashing down, given the firm’s falling economic earnings and
expensive valuation.

During the one-and-a-half-year holding period, ROG outperformed as a short position, falling 19% compared to a
22% gain for the S&P 500.

The firm still earns an Unattractive rating, and ROIC fell from 8% in 2019 to 5% TTM as the COVID-19 pandemic
disrupted operations. Core earnings fell from $86 million to $53 million over the same time.

However, Rogers Corporation supplies circuit materials for 5G wireless infrastructure and advanced driver assist
systems (among other products), two markets that are projected for significant industry growth in coming years.
With strong industry tailwinds, ROG could benefit from a “rising tide lifts all boats” sentiment. We’re taking the
gains and closing this short position.

Figure 8: ROG vs. S&P 500 — Price Return — Successful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Power Integrations (POWI)

We put Power Integrations (POWI: $69/share) in the Danger Zone on February 24, 2020. At the time, POWI

received an Unattractive rating. Our short thesis highlighted Power Integra
which was rising while core earnings declined, and its expensive valuation

During the 266-day holding period, POWI underperformed as a short posit
gain for the S&P 500.

Power Integrations’ misleading GAAP net income is no more, and the firm
core earnings of $54 million in the TTM period are higher than the $45 mill

tions’ misleading GAAP net income,

ion, rising 48% compared to a 11%

now earns a Neutral rating. The firm’s
ion earned in 2019 and trending in the

same direction as GAAP net income. Additionally, the firm’s ROIC improved from 11% in 2019 to 13% TTM while

NOPAT margin increased from 11% to 12% over the same time.

Given expected growth in the Power Management Integrated Circuit market and Power Integrations’ improving

fundamentals, we are closing this short position.

Figure 9: POWI vs. S&P 500 — Price Return — Unsuccessful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Entegris (ENTG)

We put Entegris (ENTG: $85/share) in the Danger Zone on February 24, 2020, in the same report with Power
Integrations. At the time, ENTG received a Very Unattractive rating. Our short thesis highlighted Entegris’
misleading GAAP net income, which was rising while core earnings declined, and its expensive valuation.

During the 266-day holding period, ENTG underperformed as a short position, rising 55% compared to a 11%
gain for the S&P 500.

Entegris now earns a Neutral rating due to improvements in profitability. The firm’s ROIC increased from 10% in
2019 to 12% TTM, which continues an upward trend since 2015. The firm’s NOPAT margin follows a similar
trend, rising from 8% in 2015 to 18% TTM. Entegris’ core earnings returned to growth over the TTM as well,
rising from $195 million in 2019 to $276 million TTM.

Given long-term tailwinds in the semiconductor equipment market, we're closing this losing position.

Figure 10: ENTG vs. S&P 500 — Price Return — Unsuccessful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Equinix (EQIX)

We put Equinix (EQIX: $761/share) in the Danger Zone on December 3, 2018. At the time, EQIX received a Very
Unattractive rating. Our short thesis highlighted that Equinix was particularly risky in the Real Estate sector,
which was our worst-rated sector at the time. The gap between the firm’s ROIC and WACC was widening, and
its costly acquisition strategy was destroying shareholder value.

During the nearly two-year holding period, EQIX underperformed as a short position, rising 95% compared to a
28% gain for the S&P 500.

While Equinix still earns an Unattractive rating, its fundamentals are showing signs of improvement. The firm’s
ROIC improved from 3.7% in 2016 to 4.0% TTM, which is just below its WACC of 4.1%. NOPAT margins
improved from 13% in 2016 to 16% TTM. Economic earnings, which fell YoY from 2015-2018 have improved
from -$308 million in 2018 to -$37 million TTM.

Going forward, increased data usage, cloud access, and internet of things devices will drive growth in colocation
data centers and companies are increasingly looking to outsource their data center needs to save on energy and
infrastructure costs. Gartner projects worldwide data center infrastructure spending will grow 6% in 2021 and
data center REITs, such as Equinix or Digital Realty (DLR), stand poised to benefit. Given the improvement in
fundamentals and positive industry tailwinds, EQIX no longer presents quality risk/reward. We’re closing this
position.

Figure 11: EQIX vs. S&P 500 — Price Return — Unsuccessful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.

Page 11 of 16


http://blog.newconstructs.com/
https://www.newconstructs.com/misleading-earnings-put-equinix-the-real-estate-sector-in-the-danger-zone/
https://www.gray.com/insights/the-data-center-industry-is-booming/
https://www.gartner.com/en/newsroom/press-releases/2020-10-07-gartner-says-worldwide-data-center-infrastructure-spending-to-grow-6-percent-in-2021

~”

E

A

¢ New Constructs®
DILIGENCE PAYS 11116120

Teladoc (TDOC)

We put Teladoc (TDOC: $183/share) in the Danger Zone on March 18, 2019. At the time, TDOC received an
Unattractive rating. Our short thesis highlighted Teladoc’s poor corporate governance, falling economic earnings,
and expensive valuation.

During the 609-day holding period, TDOC underperformed as a short position, rising 190% compared to a 27%
gain for the S&P 500.

Teladoc’s profitability, while still negative, has improved significantly in recent years. The firm’s ROIC increased
from -24% in 2015 to -1% TTM while NOPAT margin increased from -67% to -3% over the same time.

Going forward, Teladoc benefits from the same industry tailwinds that we pointed out in our Long Idea on HCA
Healthcare (HCA), namely the increased demand for telehealth services. With partnerships with CVS Health
Corp (CVS) and insurance providers, Teladoc appears positioned to benefit from this trend and no longer
presents the same risk/reward, despite its lingering unprofitability. We are closing this short position.

Figure 12: TDOC vs. S&P 500 — Price Return — Unsuccessful Short Call

TDOC Performance During Holding Period
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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ServiceNow (NOW)

We put ServiceNow (NOW: $508/share) in the Danger Zone on November 3, 2015. At the time, NOW received
an Unattractive rating. Our short thesis highlighted ServiceNow’s growing losses due to rising expenses, ROIC
significantly below competitors, and a valuation that was priced for perfection. Our short thesis underestimated
the firm’s first-mover advantage in the software as a service IT market, as well as competitors’ ability and/or
desire to compete in the space. The firm has grown revenue 38%, 39%, 35%, and 33% YoY in each of the past
four years, all while improving profitability.

During the five-year holding period, NOW underperformed as a short position, rising 516% compared to a 70%
gain for the S&P 500.

ServiceNow earns a Neutral rating and has significantly improved its fundamentals. ROIC improved from -43% in
2016 to 85% TTM while NOPAT margin improved from -10% to 4% over the same time. Furthermore, the firm
improved its core earnings from -$177 million in 2016 to $187 million TTM.

Morningstar estimates ServiceNow holds nearly 40% market share in the narrowly defined Information
Technology Service Management market, which is growing upwards of 20% annually. Going forward, Research
and Markets projects the broader workflow automation market will grow nearly 6% compounded annually from
2020-2025. Given the improvement in fundamentals, particularly ROIC and margins, and positive industry
tailwinds, NOW no longer presents quality risk/reward. We're closing this position.

Figure 13: NOW vs. S&P 500 — Price Return — Unsuccessful Short Call

550% NOW Performance During Holding Period
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.
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Square Inc. (SQ)

We put Square (SQ: $177/share) in the Danger Zone on December 7, 2015. At the time, SQ received an
Unattractive rating. Our short thesis highlighted Square’s soaring expenses, low profitability vs. well entrenched
competition, and a significantly overvalued share price. Ultimately, our short thesis underestimated the stickiness
of Square’s payment system as well as the firm'’s ability to expand into additional services. The firm’s peer-to-
peer payments application CashApp, along with a debit card offering, move the firm closer to operating more like
a traditional bank, spurred along by the FDIC approval of Square’s banking license in March 2020.

During the nearly five-year holding period, SQ vastly underperformed as a short position, rising 1334%
compared to a 73% gain for the S&P 500.

Square now earns a Neutral rating and the firm’s profitability has significantly improved. Square’s ROIC improved
from -35% in 2015 to 19% TTM while its NOPAT margin improved from -13% to 3% over the same time.
Square’s core earnings also improved from -$175 million in 2015 to $192 million TTM. While its valuation still
looks expensive (the firm has a negative economic book value, or no growth value, over the TTM period),

Square has more than proven its ability to compete against incumbent payment providers and banks.

Given the shift to online/digital banking, Square could have a long runway for future growth. We’re closing this
position.

Figure 14: SQ vs. S&P 500 — Price Return — Unsuccessful Short Call
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Sources: New Constructs, LLC and company filings
Note: Gain/Decline performance analysis excludes transaction costs and dividends.

Acquired Danger Zone Picks

The following Danger Zone Picks were acquired and provide great examples of stupid money risk, which is often
the largest risk for any short thesis.

Callidus Software (CALD): Published 2/10/14 and acquired 4/5/18

Tableau Software (DATA): Published 3/6/17 and acquired 8/1/19

Carbonite (CARB): Published 8/29/17 and acquired 12/24/19

The Ultimate Software Group (ULTI): Published 10/23/17 and acquired 5/3/19
Noble Energy (NBL): Published 3/30/20 and acquired 10/5/20

This article originally published on November 16, 2020.

Disclosure: David Trainer, Kyle Guske Il, and Matt Shuler receive no compensation to write about any specific
stock, sector, style, or theme.

Follow us on Twitter, Facebook, LinkedIn, and Stock Twits for real-time alerts on all our research.

Page 14 of 16


http://blog.newconstructs.com/
https://www.newconstructs.com/danger-zone-square-inc-sq/
https://www.businessinsider.com/square-gained-fdic-approval-for-bank-charter-application-2020-3
https://www.newconstructs.com/stupid-money-risk-is-real/
https://www.newconstructs.com/danger-zone-callidus-software-cald/
https://www.newconstructs.com/danger-zone-tableau-software-data/
https://www.newconstructs.com/firm-founders-have-moved-on-investors-should-also/
https://www.newconstructs.com/market-share-matters-little-when-profits-are-disappearing/
https://www.newconstructs.com/riskiest-dividend-yields/
https://www.newconstructs.com/18-stocks-no-longer-in-the-danger-zone-position-close-updates/
https://twitter.com/NewConstructs
https://www.facebook.com/newconstructsllc/
https://www.linkedin.com/company/new-constructs
https://stocktwits.com/dtrainer_NewConstructs

-~
*

A

¢ New Constructs®
DILIGENCE PAYS 11/16/20

Footnotes adjustments matter. We are the ONLY source.

We provide ratings, models, reports & screeners on U.S. 3,000 stocks, 700 ETFs and 7,000 mutual funds.
HBS & MIT Sloan research reveals that:

o Markets are inefficiently assessing earnings because no one reads the footnotes.
¢ Corporate managers hide gains/losses in footnotes to manage earnings.
e Our technology brings the material footnotes data to market for the first time ever.

Combining human expertise with NLP/ML/AIl technologies (featured by Harvard Business School), we shine a
light in the dark corners (e.g. footnotes) of hundreds of thousands of financial filings to unearth critical details.

The HBS & MIT Sloan paper, Core Earnings: New Data and Evidence, shows how our superior data drives
uniquely comprehensive and independent debt and equity research.

This paper compares our analytics on a mega cap company to other major providers. The Appendix details
exactly how we stack up.

Learn more.
Quotes from HBS & MIT Sloan professors on our research:
Get better research:

“...the NC dataset provides a novel opportunity to study the properties of non-operating items disclosed in 10-
Ks, and to examine the extent to which the market impounds their implications.” — page 20

Pick better stocks:

“Trading strategies that exploit cross-sectional differences in firms’ transitory earnings produce abnormal returns
of 7-to-10% per year.” — Abstract

Avoid losses from using other firms’ data:

“...many of the income-statement-relevant quantitative disclosures collected by NC do not appear to be easily
identifiable in Compustat...” — page 14

Build better models:

“Core Earnings [calculated using New Constructs’ novel dataset] provides predictive power for various measures
of one-year-ahead performance...that is incremental to their current-period counterparts.” — page 4

Exploit market inefficiencies:

“These results ... suggest that the adjustments made by analysts and Compustat to better capture core earnings
are incomplete. Moreover, the non-core items identified by NC produce a measure of core earnings that is
incremental to alternative measures of operating performance in predicting an array of future income
measures.” — page 26

Fulfill fiduciary duties:

“An appropriate measure of accounting performance for purposes of forecasting future performance requires
detailed analysis of all quantitative performance disclosures detailed in the annual report, including those
reported only in the footnotes and in the MD&A.” — page 33-34
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DISCLOSURES

New Constructs®, LLC (together with any subsidiaries and/or affiliates, “New Constructs”) is an independent organization with no management
ties to the companies it covers. None of the members of New Constructs’ management team or the management team of any New Constructs’
affiliate holds a seat on the Board of Directors of any of the companies New Constructs covers. New Constructs does not perform any
investment or merchant banking functions and does not operate a trading desk.

New Constructs’ Stock Ownership Policy prevents any of its employees or managers from engaging in Insider Trading and restricts any trading
whereby an employee may exploit inside information regarding our stock research. In addition, employees and managers of the company are
bound by a code of ethics that restricts them from purchasing or selling a security that they know or should have known was under consideration
for inclusion in a New Constructs report nor may they purchase or sell a security for the first 15 days after New Constructs issues a report on
that security.

DISCLAIMERS

The information and opinions presented in this report are provided to you for information purposes only and are not to be used or considered
as an offer or solicitation of an offer to buy or sell securities or other financial instruments. New Constructs has not taken any steps to ensure
that the securities referred to in this report are suitable for any particular investor and nothing in this report constitutes investment, legal,
accounting or tax advice. This report includes general information that does not take into account your individual circumstance, financial
situation or needs, nor does it represent a personal recommendation to you. The investments or services contained or referred to in this report
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about any such
investments or investment services.

Information and opinions presented in this report have been obtained or derived from sources believed by New Constructs to be reliable, but
New Constructs makes no representation as to their accuracy, authority, usefulness, reliability, timeliness or completeness. New Constructs
accepts no liability for loss arising from the use of the information presented in this report, and New Constructs makes no warranty as to results
that may be obtained from the information presented in this report. Past performance should not be taken as an indication or guarantee of
future performance, and no representation or warranty, express or implied, is made regarding future performance. Information and opinions
contained in this report reflect a judgment at its original date of publication by New Constructs and are subject to change without notice. New
Constructs may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the
information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared
them and New Constructs is under no obligation to insure that such other reports are brought to the attention of any recipient of this report.
New Constructs’ reports are intended for distribution to its professional and institutional investor customers. Recipients who are not
professionals or institutional investor customers of New Constructs should seek the advice of their independent financial advisor prior to making
any investment decision or for any necessary explanation of its contents.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would be subject New Constructs to any registration or licensing requirement within such jurisdiction.

This report may provide the addresses of websites. Except to the extent to which the report refers to New Constructs own website material,
New Constructs has not reviewed the linked site and takes no responsibility for the content therein. Such address or hyperlink (including
addresses or hyperlinks to New Constructs own website material) is provided solely for your convenience and the information and content of
the linked site do not in any way form part of this report. Accessing such websites or following such hyperlink through this report shall be at
your own risk.

All material in this report is the property of, and under copyright, of New Constructs. None of the contents, nor any copy of it, may be altered in
any way, copied, or distributed or transmitted to any other party without the prior express written consent of New Constructs. All trademarks,
service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of New Constructs.
Copyright New Constructs, LLC 2003 through the present date. All rights reserved.
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