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Traditional Financial Analysis:

» The purpose of financial accounting is to provide information
about the results of operations, financial position, and cash
flows of a company. However, traditional metrics may obscure
risks or overstate performance.

» Detecting unrivaled insights into fundamentals and valuation
requires best in class data with a robust process to decipher
company financials and identify critical insights often buried in
disclosures and footnotes.

= However, no comparable offering captures core earnings by
selecting companies as measured by accounting transparency
and the quality of company as reported data.

= By leveraging New Constructs’ unique Al-powered process of
determining core earnings, one can identify companies that
are mispriced and whose real earnings are underestimated by
the market forming a source of accounting alpha.
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Value Stocks Have Lagged The Broader Market Over The Past 10 Years
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Core Earnings & Fundamental Transparency:

|ldentifying stocks the market has mispriced is not by looking
for 'cheap' stocks, but by identifying companies whose true
earnings power is obscured.

XPO Inc 909.18%

~ Core Earnings vs. Reported GAAP Earnings

Steel Dynamics Inc 671.28%

United Rentals Inc 605.32%

Erie Indemnity Co 563.98%

= Arthur J Gallagher & Co P/E Ratio —=B1000 P/E Ratio
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Importance of Earnings

“If you can follow only one bit of data,
follow the earnings.”

%% - Peter Lynch, American investor & former Fidelity mutual fund manager
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Historical Evidence of Earnings-Price Relationship

Bloomberg US 1000 Index

Normalized Trailing 12 Month Earnings

=== Normalized Total Return
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About New Constructs

The burden for investors to access quality investment data and research is massive.

o)

Untrustworthy

> Perverse incentive structure of stock ratings ,_c%ﬂ

Ratings Layer

»  “Gamification” of investing processes

» Analyses based on inaccurate, incomplete datasets

NO Standard > Not comparable across sectors ‘ AnalySIS layer
> GAAP reporting inconsistencies and loopholes
Inaccurate > Difficult to incorporate key footnote and
MD&A items
> Long, complex financial filings
Complex

> Misreported earnings
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Uncovering Hidden Details with New Constructs

20 years optimizing the data collection

and analysis process.

To develop a proprietary method for generating superior fundamental data at scale.

500K+

Number of financial filings
manually labeled by our
team of experts

lo
successfully

develgp..

Secret Sauce

Al-Based Parsing Technology

Long, complex financial reports
analyzed in minutes .

Proprietary Ontology

System for translating quantitative
disclosures into standardized, accurate
measures of core earnings.

Footnotes & MD&A Analysis

First company to successfully incorporate
material items from footnotes and MD&As to
generate superior earnings data.
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Uncovering Hidden Details with New Constructs

Unrivaled analysis of footnotes in 10Ks, 10Qs and 8Ks produces the proprietary
fundamental data required to derive Core Earnings and Earnings Capture.

| &

- As Reported Company Data

- New Constructs Adjustments

- Core Earnings & Earnings Capture
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Bloomberg New Constructs Index Partnership

Bloomberg New Constructs
500 Index

o

Tracks the performance of
companies in the Bloomberg 500
Index with their weight tilted
towards companies with high
Earnings Capture using data from
New Constructs.

v" Core Earnings

PR Ticker: B500ONCP
TR Ticker: BS0ONCT
NR Ticker: BSOONCN

6,

Tracks the performance of the top
100 companies in the Bloomberg
1000 Index that have high Earnings
Capture using data from New
Constructs.

v" Core Earnings

R Ticker: BCORE

TR Ticker: BCORET
NR Ticker: BCORENR

Bloomberg New Constructs
VA-1 (Very Attractive) Index

o
4

Tracks the performance of
companies in the Bloomberg 1000
Index that get a Very Attractive
stock rating using data from New
Constructs.

v" New Constructs Ratings
PR Ticker: BNCVA1P
TR Ticker: BNCVA1T

NR Ticker: BNCVA1N
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Bloomberg New Constructs Core Earnings Leaders Index Methodology

Investment Eligibility & Company Weighting & Rebalance

Universe _ -~ Selection /
) |

/
I l

Earnings Capture Ratio =

—
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\

NC "True Earnings" — Reported Earnings
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Historical Performance Comparison

- Bloomberg New Constructs Core Earnings Leaders TR Index —S&P 500 TR Index —Russell 1000 Value TR Index
4000

3500 i

3000 ' ‘

2500 Ak o AT

2000 "'

1500 ; -

—a

I ama

1000 — 2P R4 =

500
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: Bloomberg as of 3/31/2025

Bloomberg Indices "



Historical Factor Exposures

Bloomberg New Constructs Core Earnings Leaders Index
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Historical Contribution From Stock Selection

Avg
Benchmark Wgt +/-
Weight

Index Benchmark Contribution
Contribution Contribution +/-

Current Index  Avg Index

H o
Weight Weight Selection Effect (%)

NVDA US
MA US
META US
LLY US
ABBV US
TIX US
XOM US
LRCX US
MU US
GE US
PG US
ORCL US
CAT US
SPGI US
AMZN US
MCD US
YUM US
IBM US
TMUS US
ADSK US

Source: Bloomberg as of 3/31/2025
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Company Example: Meta Platforms Inc

Bloomberg New Constructs Core Earnings Leaders Index Trades: Meta Platforms Inc

—— Stock Price
—e— Reported Net Income (RHS)
—e— New Constructs True Net Income (RHS)
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Company Example: Meta Platforms Inc

Quality of Earnings @&

Risk/Reward Economic vs Reported

Rating @ EPS @

ROIC @

MNeutral

Rising EE Top Quintile

$16.70 vs. $23.86

Source: New Constructs
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Company Example: Meta Platforms Inc

Results Financials Metrics Marked-Up Filings

Meta Platforms Inc (META)

Analyst Notes : None

The following icons indicate the override status of a line item:

Qi Sudden and large rise in
Uvernde |1s aciive "
#" Overrideable Hidden Footnotes expenses

in 2022.

Values in Millions except per share amounts

2021 Q4 2022 Q1 2022 Q2 2022 Q4 2023 Q1 2023 Q2 2023 Q3 2023 Q4
For The TTM Period Ending: _)ec 31,2021 Mar 31,2022 Jun 30,2022 Sep 30, ¢ Dec 31,2022 Mar 31,2023 Jun 30,2023 Sep 30,2023 Dec 31,2023

Core Earnings to Net Income
Reconciliation

Core Earnings $38,004.13 $36,075.54 $32,297.21 $27,856.05 $26,453.94 $27,066.81 $33,623.12 $42,108.51
Total Gore Earnings Distortion, Net | 3666.13) (52, 444.54) (83,465.21) 4,656.08) ($5.009.94) (84,521.81) ($3,890.12) (83,010.51)

GAAP Net Income $37,338.00 $33,631.00 $28,832.00 $23,200.00 $21,444.00 $22,545.00 $29,733.00 $39,098.00

Total Earnings Distortion Details

Earnings Distortion from Hidden
Items, Net

Earnings Distortion from Hidden Total
Restructuring Expenses, Net i (%1,311.67) ($2.623.33) ($3,299.33) ($4.611.00) ($4.443.33) ($3,911.67) ($3.615.67) (33,452.00)

Earnings Distortion from Hidden Acguisition
and Merger Expenses, Net : 50.00 §0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

Source: New Constructs
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Company Example: Meta Platforms Inc

Source: New Constructs

Meta Platforms Inc (META)

Analyst Notes : None

Select Document:

Balance Sheet

Income Statement

Cash Flow Statement

Income Statement Adjustments*

Balance Sheet Adjustments

Valuation Adjustments

Earnings Distortion from Hidden ltems, Net*

Net Mon-Operating Expense Hidden in Operating Earnings
Pre-Tax Net Non-Operating Expense/{Income) Hidden in
Operating Earnings

* |mpairment charges for leases and leasehold
improvements :
* Abandonment charges for data center assets : (1,341.0)

® restructuring charges : 4,611.0
Asset Write-Downs Hidden in Operating Earnings
Reported Cumulative Value for Write Down Pre-Tax in
Operating (Cash Flow)

* |mpairment charges for leases and leasehold
improvements : $2,2

* Abandonment charges for data center assets :
$1,341.00

Uur tTotaL geTerreg revenue was $>Jt MLLL1ON ang $5Y¥o MLLL1ON as OT UecemDer s1, Z¥ZZ and £Lvil, respectrly
As of December 31, 2022, we expect $482 million of our deferred revenue to be realized in less than a year.
99

Table of Contents

Mote 3. Restructuring

During the year ended December 31, 20822, we initiated several measures to pursue greater cost efficiency and
to realign our business and strategic priorities.

Beginning in the third quarter of 2022, as a part of our facilities consolidation strategy, we made a
decision to sublease, early terminate, or abandon several office buildings under operating leases to align
our real property lease arrangements with our anticipated operating needs. As a result, we recorded
impairment charges for the related operating lease right-of-use {(ROU) assets and leasehold improvements.

In Movember 2822, we announced a layoff of approximately 11,088 of our employees across the FoA and RL

segments. As a result, we recorded severance and other personnel related expenses for the impacted employees.
In December 20822, we reevaluated our data center investment strategqy to improve efficiency and further
advance our efforts around artificial intelligence. As a result, we decided to pivot several of our data
center building projects to a next generation design while also canceling multiple existing data center
projects. This strategy led to abandonment charges of the related data center assets.

A summary of our [FES 0 charges for the vyear ended December 31, 2822 by major activity type is as

follows (in millions):

Severance and
Facilities Other Personnel Data Center

Consolidation (1) Costs Assets Total
Cost of revenue % 154 % £ 1,341 % 1,485
Research and
development 1,311 : + 719
Marketing and sales 404 { 538
General and
administrative 426 3 759
Total % 2,295 $ 1,341 5 EIL

(1)Facilities consolidation includes impairment charges and accelerated expenses related te certain operating

lease ROU assets and leasehold improvements.

Total restructuring charges recorded under our FoA segment were $4.18 billion and RL segment were $515

million.
011
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Company Example: Meta Platforms Inc

Marked-Up Filings

Meta Platforms Inc (META)
Analyst Notes : None

E_‘:_elect Docgment:
(2023 | 10-K

Balance Sheet 20822 Restructuring
In 2822, we initiated several measures to pursue greater efficiency and to realign our business and strategic

I priorities. These measures included a facilities consolidation strategy to sublease, early terminate, or

Income Statement abandon several office buildings under operating leases, a layoff of approximately 11,000 employees across
the FoA and RL segments, and a pivot towards a next generation data center design, including cancellation of
multiple data center projects (the 20822 Restructuring). As of December 31, 2023, we have completed the data
Cash Flow Statement center initiatives and the 2022 employee layoffs, and substantially completed the facilities consolidation

initiatives.

1084

Income Statement Adjustments* I

Balance Sheet Adjustments I FaBLE 6 Cotaits

A summary of our 2822 Restructuring pre-tax charges for the years ended December 31, 2023 and 2022, including
Valuation Adjustments subsequent adjustments, is as follows (in millions):

Year Ended December 31, 2823 Year Ended December 31, 2822
Earnings Distortion from Hidden ltéms, Net* Severance Data Severance
and Other Center and Other Data

J v ; : ‘ Facilities Personnel Assets Facilities Personnel Center
Net Non-Operating Expense Hidden in Operating Earnings Consolidation Costs 1) Total Consolidation Costs Assets Total

Pre-Tax Net Non-Operating Expense/{Income) Hidden in | Cost of
Operating Earnings revenue s 177 $ = (224) 5 (47) § 1,341 $ 1,495
iz Research and
* 2023 Restructuring : 1,197.0 development 1,581 1,572 1,719
* Severance : (27.0) Marketing and
* Data: (224.0) sales 396 395 638

1 s : : i General and
Asset Write-Downs Hidden in Operating Earnings administrative 357 335 759
Pre-Tax Write-Down Hidden in Operating Earnings Total g $ 2,255 $ 4,611
* Facilities : 2,506.0

Source: New Constructs
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Company Example: Affirm Holdings Inc

”

Y % g New Constructs” Results Financials Metries Marked-Up Filings

Affirm Holdings Inc. (AFRM)
Analyst Motes @ Focus List (Short) Model Portfolio Apr 2025

Overstated EPS
The following icons indicate the override status of a line item

o due to unusual
Override is active .
& Overrideable income

Values in Millions except per share amounts

2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 1
For The TTM Period Ending: _ Sep 30, 2023 Dec 31,2023 Mar 31,2024 Jun 30,2024 Sep 30, 2024

Core Earnings to Net Income
Reconciliation

Core Earnings ($1,077.35) ($892.66) ($609.42)
Total Core Earnings Distortion, Net 8171.49 $142.34

$91.66 S167.17
GAAP Net Income {SD05.86) ($750.32) ($517.76)

(5198.93)

Source: New Constructs
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Company Example: Affirm Holdings Inc

Source: New Constructs

v Constructs”

Affirm Holdings Inc. (AFRM)
Analyst Notes : Focus List {Short) Model

_Select Document:

Balance Sheet

Income Statement

Cash Flow Statement

Income Statement Adjustments*
Balance Sheet Adjustments

Valuation Adjustments

Net Non-Operating Expense Hidden in Operating Earnings
Pre-Tax Net Non-Operating Expense/(income) Hidden in
Operating Earnings

* Sublease income : (4.6)

Asset Write-Downs Hidden in Operating Earnings

Pre-Tax Write-Down Hidden in Operating Earnings

* goodwill disposal losses : 1.0
Earnings Distortion from Reported Items Pre-Tax, Net
Future Minimum Operating Lease Payments
Lease Costs

Employee Stock Option Data Points

Other Disclosures

Non-Operating income
artificially inflates
unscrubbed EPS

Tne TOrm OT Casn TNAT was CLAasS1Tlea as restricted Casn, anag $b.¥ M1LL1On was Drm OT SecuriTles wnilcn
was classified as securities available for sale at fair value on our consolidat nce sheets. As of June
3@, 2023, the collateral and deposits for the letters of credit was $9.7 milli e form cash and was
classified as restricted cash on our consolidated balance sheets.

During the years ended June 38, 2024 and 2023, we decided to sublease a portio r leased office space in
San Francisco, resulting in an impairment charge of $0.8 million and $1.2 mill spectively, included in
general and administrative expense on our consolidated statements of operations omprehensive loss. For
the year ended June 3@, 2822, the impairment expense related to leases was not al to our consolidated
statements of operations and comprehensive los

Operating lease expense are as follows (in thousands):

Year ended June 38,
2024 2023
Operating lease expense (1} (2) $ 11,549 $ 18,954

(1)Lease expenses for our short-term leases were immaterial for the years prese d.

(2)During the year ended June 3@, 2@ incurred charges of $4.7 million, wi§fin restructuring and oth

on our consolidated statements of operations and comprehensive loss, related to @ reduction to our ROU lease
assets which were attributed to certain leased spac for our business operations.
We have subleased a portien of our le d facilities. aled 408 million, $3.4 million, and
%3.1 million during the years ended June 38, 2824, pectivel

Table of Contents
Lease term and discount rate information are summarized as T

June 3@, 2024
3

Weighted average remaining lease term (in years) 2
Weighted average discount rate .5

As of June 39, 2024, future minimum lease payments are as follows (in thousands):

2825 $ 16,742
2026 15,833
2027 3,065
2028 2,185
20829 2,247
Thereafter 3,263
Total lease payments 43,335
Less imputed interest (3,842)
Present value of total lease liabilities % 39,493
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Continuing Education with Bloomberg & New Constructs

Terminal

BCORET Index Reference Documents -

Page 1/3 Security Description: Index
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Unlocking concealed value in
company financials with

earnings capture

New Constructs

Uty At

Kt

Bloomberg Indices

24



Question & Answer
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U New Constructs®

Promo Code: BCORENC
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Talk to us about
your indexing needs.

For more information, speak
to a Bloomberg representative
or visit our website.

bloomberg.com/indices

+1-212-61
Linkedin.com
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Thank You!
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Appendix: Bloomberg New Constructs Core Earnings Leaders Index Methodology

Bloomberg B1000 Index (US Large & Mid Cap Stocks)

*  Minimum $2MM trailing 90-day average daily trading volume (ADTV) and $500MM free float market cap.
* Holding company level, using the share class with the higher 90D ADTV.

* Sort by “Earnings Capture Ratio” from highest to lowest and select the top 30 percentile of each BICS level 1 sector of B1000.

* From the remaining securities, select the top 3 securities in each sector by market cap, followed by 67 securities with the largest
market cap.

*  Sector neutral (equal to the benchmark sector weights sector by sector on selection dates) and Fr
* Apply a 4.5% cap on security weight

*  Quarterly reconstitution and rebalance

Bloomberg Indices
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Disclaimer

The data and other information included in this publication is for illustrative purposes only, available “as is”, non-binding and constitutes the provision of factual information, rather than financial product
advice. BLOOMBERG and BLOOMBERG INDICES (the “Indices”) are trademarks or service marks of Bloomberg Finance L.P. (“BFLP”). BFLP and its affiliates, including BISL, the administrator of the
Indices, or their licensors own all proprietary rights in the Indices. Bloomberg L.P. (“BLP”) or one of its subsidiaries provides BFLP, BISL and its subsidiaries with global marketing and operational
support and service. Certain features, functions, products and services are available only to sophisticated investors and only where permitted. Bloomberg (as defined below) does not approve or
endorse these materials or guarantee the accuracy or completeness of any information herein, nor does Bloomberg make any warranty, express or implied, as to the results to be obtained therefrom,
and, to the maximum extent allowed by law, Bloomberg shall not have any liability or responsibility for injury or damages arising in connection therewith. Nothing in the Services or Indices shall
constitute or be construed as an offering of financial instruments by Bloomberg, or as investment advice or investment recommendations (i.e., recommendations as to whether or not to “buy”, “sell”,
“hold”, or to enter or not to enter into any other transaction involving any specific interest or interests) by Bloomberg. Information available via the Index should not be considered as information sufficient
upon which to base an investment decision. All information provided by the Index or in this publication is impersonal and not tailored to the needs of any person, entity or group of persons. Absence of
any trademark or service mark from this list does not waive Bloomberg’s intellectual property rights in that name, mark or logo. For the purposes of this publication, Bloomberg includes BLP, BFLP, BISL
and/or their affiliates.

BISL is registered in England and Wales under registered number 08934023 and has its registered office at 3 Queen Victoria Street, London, England, EC4N 4TQ. BISL is authorised and regulated by
the Financial Conduct Authority as a benchmark administrator.

© 2025 Bloomberg. All rights reserved.
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