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Welcome & Today’s Speakers 

David Trainer

CEO & Founder

New Constructs

Steve Hou, PhD

Index Researcher

Bloomberg Indices

Mike Pruzinsky

Index Product Manager

Bloomberg Indices
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Traditional Financial Analysis: What’s Missing?

 The purpose of financial accounting is to provide information 
about the results of operations, financial position, and cash 
flows of a company. However, traditional metrics may obscure 
risks or overstate performance.

 Detecting unrivaled insights into fundamentals and valuation 
requires best in class data with a robust process to decipher 
company financials and identify critical insights often buried in 
disclosures and footnotes.

 However, no comparable offering captures core earnings by 
selecting companies as measured by accounting transparency 
and the quality of company as reported data.

 By leveraging New Constructs’ unique AI-powered process of 
determining core earnings, one can identify companies that 
are mispriced and whose real earnings are underestimated by 
the market forming a source of accounting alpha.
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Value Stocks Have Lagged The Broader Market Over The Past 10 Years 

Source: Bloomberg as of 3/31/2025
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Core Earnings & Fundamental Transparency: Identifying Mispricing

Identifying stocks the market has mispriced is not by looking 
for 'cheap' stocks, but by identifying companies whose true 
earnings power is obscured.

XPO Inc 909.18%

Progressive Corp/The 844.99%

T-Mobile US Inc 699.16%

Vistra Corp 681.29%

Steel Dynamics Inc 671.28%

Williams-Sonoma Inc 628.09%

United Rentals Inc 605.32%

Deere & Co 576.52%

Erie Indemnity Co 563.98%

Arthur J Gallagher & Co 554.80%

B1000 Value Top Performers Last 10 Years
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Importance of Earnings 

“If you can follow only one bit of data, 

follow the earnings.”
    

   - Peter Lynch, American investor & former Fidelity mutual fund manager
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Historical Evidence of Earnings-Price Relationship
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About New Constructs

The burden for investors to access quality investment data and research is massive.

Broken System

Data Layer

Modeling Layer

Analysis layer

Ratings Layer
› Perverse incentive structure of stock ratings

› “Gamification” of investing processes

› Analyses based on inaccurate, incomplete datasets

› Not comparable across sectors

› GAAP reporting inconsistencies and loopholes

› Difficult to incorporate key footnote and 

MD&A items

› Long, complex financial filings

› Misreported earnings

Challenges

Untrustworthy

No Standard

Inaccurate

Complex

New Constructs is a vertically-integrated ML/AI platform for investment data, research, and ratings. The firm 
leverages decades of experience in technology-driven data collection and analysis to provide investors with 
empirically proven superior, unbiased research to generate novel alpha.
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To develop a proprietary method for generating superior fundamental data at scale.

20 years optimizing the data collection 
and analysis process.

500K+
Number of financial filings 

manually labeled by our 

team of experts

To 
successfully 

develop…

Secret Sauce

AI-Based Parsing Technology
Long, complex financial reports 

analyzed in minutes .

Proprietary Ontology
System for translating quantitative 

disclosures into standardized, accurate 

measures of core earnings.

Footnotes & MD&A Analysis
First company to successfully incorporate 

material items from footnotes and MD&As to 

generate superior earnings data.

Uncovering Hidden Details with New Constructs
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Uncovering Hidden Details with New Constructs

Income Tax Distortion

13 Categories of Reported Items 

Pre-Tax, Net

13 Categories of Hidden Items, Net

Earnings 

Capture

Earnings Distortion 

as calculated by 

New Constructs

2 Categories of Reported Items After-

Tax, Net

Total 

Hidden 

Non-

Operating 

Expense, 

Net

Unreported 

Employee 

Stock 

Option 

Expense

Cash Taxes 

on Core 

Earnings
-

Unrivaled analysis of footnotes in 10Ks, 10Qs and 8Ks produces the proprietary 

fundamental data required to derive Core Earnings and Earnings Capture.

Total 

Revenue

Total 

Reported 

Operating

Expense, 

Net

Reported Interest 

Expense (Income), Net

Reported Losses (Income) from 

Unconsolidated Subsidiaries, Net

Reported Minority 

Interest Expense, Net

Reported Preferred 

Dividends, Net

Reported Dividends on Redeemable 

Preferred Stocks, Net

Reported 

Adjustments - -

Net Income

=

Core 

Earnings

Core Earnings as 

calculated by New 

Constructs

-

=

As Reported Company Data

New Constructs Adjustments

Core Earnings & Earnings Capture

- -
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Bloomberg New Constructs Index Partnership 

Bloomberg New Constructs 

500 Index

Tracks the performance of 

companies in the Bloomberg 500 

Index with their weight tilted 

towards companies with high 

Earnings Capture using data from 

New Constructs.

 Core Earnings

PR Ticker: B500NCP

TR Ticker: B500NCT

NR Ticker: B500NCN

Bloomberg New Constructs 

Core Earnings Leaders Index

Tracks the performance of the top 

100 companies in the Bloomberg 

1000 Index that have high Earnings 

Capture using data from New 

Constructs.       

hrttttttttttttttttttttttttttttt   

 Core Earnings

R Ticker: BCORE

TR Ticker: BCORET

NR Ticker: BCORENR

Bloomberg New Constructs 

VA-1 (Very Attractive) Index

Tracks the performance of 

companies in the Bloomberg 1000 

Index that  get a Very Attractive 

stock  rating using data from New 

Constructs. Earn                       ings 

Captur

 New Constructs Ratings

PR Ticker: BNCVA1P

TR Ticker: BNCVA1T

NR Ticker: BNCVA1N
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Bloomberg New Constructs Core Earnings Leaders Index Methodology

Investment 

Universe

Bloomberg 
US 1000 

Index
(B1000)

• Sort by Earnings Capture Ratio 
from highest to lowest and select 
the top 30% of each BICS level 1 
sector of B1000

• Select top 3 securities in each 
sector by market cap, followed by 
the next 67 securities with the 
largest market cap

Eligibility & Company 

Selection

Weighting & Rebalance

Quarterly 
Index
Rebal

Modified 
Market 

Cap 
Weighted

Sector 
Neutral 

with 4.5% 
Security 

Cap Avg 90 
Day Daily 

Traded 
Value 

>= $2M끫룘࡯ ࢙ࢍ࢔࢏࢔࢘ࢇ𝑪𝑪࢛࢚࢖𝑪𝑪ࡾ ࢋ𝑹𝑹𝑹𝑹𝑹𝑹࢕ =

− 𝑬࢙ࢍ࢔࢏࢔࢘ࢇ𝑻𝑻𝑻𝑻𝑻𝑻 끫룘ࢀ" 𝑵𝑵ࡺ 𝑨𝑨𝑨𝑨𝑨𝑨𝑨𝑨𝑨𝑨࡭ ࢒𝑻𝑻𝑻𝑻𝑻𝑻ࢀ࢙ࢍ࢔࢏࢔࢘ࢇ끫룘 ࢊ𝑹𝑹𝑹𝑹𝑹𝑹࢕𝑹𝑹𝑹𝑹ࡾ
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Historical Performance Comparison
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Historical Factor Exposures

Source: Bloomberg as of 12/31/2024
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Historical Contribution From Stock Selection

Source: Bloomberg as of 3/31/2025

Current Index 

Weight

Avg Index 

Weight

Avg 

Benchmark 

Weight

Wgt +/-
Index 

Contribution

Benchmark 

Contribution

Contribution 

+/-
Selection Effect (%)

NVDA US 3.66 1.98 1.31 0.66 30.45 12.19 28.94 23.61

MA US 3.15 1.68 0.71 0.97 9.51 2.49 11.98 7.55

META US 1.86 1.60 0.26 14.11 6.29 12.35 6.39

LLY US 2.69 1.28 0.60 0.67 6.72 3.30 5.34 4.81

ABBV US 1.41 1.79 0.55 1.24 6.90 1.68 8.89 4.77

TJX US 0.55 0.22 0.34 1.88 0.56 2.40 4.42

XOM US 0.75 1.16 -0.41 3.87 1.18 4.03 4.25

LRCX US 0.26 0.15 0.12 3.29 0.66 4.48 4.13

MU US 0.75 0.18 0.58 3.02 0.40 4.96 4.11

GE US 0.97 0.56 0.41 2.23 0.25 4.09 4.08

PG US 2.82 0.78 0.94 -0.16 3.55 1.77 2.88 3.90

ORCL US 3.19 0.97 0.47 0.50 4.03 1.09 5.09 3.77

CAT US 0.53 0.29 0.24 4.01 0.92 5.00 3.62

SPGI US 1.13 0.79 0.23 0.56 2.99 0.71 4.19 3.59

AMZN US 0.83 2.64 -1.82 6.59 9.64 -8.10 3.49

MCD US 1.26 0.50 0.76 3.94 1.31 4.83 2.99

YUM US 4.86 0.38 0.11 0.27 2.02 0.24 2.96 2.91

IBM US 3.21 1.24 0.45 0.79 3.55 0.59 5.00 2.83

TMUS US 0.35 0.14 0.22 1.51 0.54 1.68 2.61

ADSK US 0.63 0.11 0.52 3.55 0.33 5.80 2.58
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Company Example: Meta Platforms Inc

Source: Bloomberg as of 12/31/2024
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Company Example: Meta Platforms Inc

Source: New Constructs
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Company Example: Meta Platforms Inc

Source: New Constructs
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Company Example: Meta Platforms Inc

Source: New Constructs
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Company Example: Meta Platforms Inc

Source: New Constructs
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Company Example: Affirm Holdings Inc

Source: New Constructs
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Company Example: Affirm Holdings Inc

Source: New Constructs
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Continuing Education with Bloomberg & New Constructs 

New ConstructsBlogTerminal



Question & Answer



Promo Code: BCORENC
https://www.newconstructs.com/unlimited-video-tour/
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Talk to us about

your indexing needs.

For more information, speak

to a Bloomberg representative

or visit our website.

bloomberg.com/indices

Mike Pruzinsky

mpruzinsky1@bloomberg.net
+1-212-617-5769
Linkedin.com/in/michaelpruzinsky



Thank You!
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Appendix: Bloomberg New Constructs Core Earnings Leaders Index Methodology

Universe: 

• Bloomberg B1000 Index (US Large & Mid Cap Stocks)

Eligibility & Selection: 

• Minimum $2MM trailing 90-day average daily trading volume (ADTV) and $500MM free float market cap. 
• Holding company level, using the share class with the higher 90D ADTV. 

݋𝐶𝐶݁ ܴ𝑅𝑅𝑅𝑅𝑅𝑅ݑݐ݌𝐶𝐶ܥ ݏ݃݊݅݊ݎܽܧ =

ܰ𝑁𝑁 "ܶ𝑇𝑇𝑇𝑇𝑇𝑇 ݏ݃݊݅݊ݎܽܧ𝐸 − ܴ𝑅𝑅𝑅𝑅݋𝑅𝑅𝑅𝑅𝑅𝑅݀ ܶݏ݃݊݅݊ݎܽܧ𝑇𝑇𝑇𝑇𝑇𝑇݈ ܣ𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴𝐴
• Sort by “Earnings Capture Ratio” from highest to lowest and select the top 30 percentile of each BICS level 1 sector of B1000. 

• From the remaining securities, select the top 3 securities in each sector by market cap, followed by 67 securities with the largest 
market cap. 

Weighting:

• Sector neutral (equal to the benchmark sector weights sector by sector on selection dates) and Fr
• Apply a 4.5% cap on security weight

Rebalance Schedule:

• Quarterly reconstitution and rebalance
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Disclaimer

The data and other information included in this publication is for illustrative purposes only, available “as is”, non-binding and constitutes the provision of factual information, rather than financial product 
advice. BLOOMBERG and BLOOMBERG INDICES (the “Indices”) are trademarks or service marks of Bloomberg Finance L.P. (“BFLP”). BFLP and its affiliates, including BISL, the administrator of the 
Indices, or their licensors own all proprietary rights in the Indices. Bloomberg L.P. (“BLP”) or one of its subsidiaries provides BFLP, BISL and its subsidiaries with global marketing and operational 
support and service. Certain features, functions, products and services are available only to sophisticated investors and only where permitted. Bloomberg (as defined below) does not approve or 
endorse these materials or guarantee the accuracy or completeness of any information herein, nor does Bloomberg make any warranty, express or implied, as to the results to be obtained therefrom, 
and, to the maximum extent allowed by law, Bloomberg shall not have any liability or responsibility for injury or damages arising in connection therewith. Nothing in the Services or Indices shall 
constitute or be construed as an offering of financial instruments by Bloomberg, or as investment advice or investment recommendations (i.e., recommendations as to whether or not to “buy”, “sell”, 
“hold”, or to enter or not to enter into any other transaction involving any specific interest or interests) by Bloomberg. Information available via the Index should not be considered as information sufficient 
upon which to base an investment decision. All information provided by the Index or in this publication is impersonal and not tailored to the needs of any person, entity or group of persons. Absence of 
any trademark or service mark from this list does not waive Bloomberg’s intellectual property rights in that name, mark or logo. For the purposes of this publication, Bloomberg includes BLP, BFLP, BISL 
and/or their affiliates. ​

BISL is registered in England and Wales under registered number 08934023 and has its registered office at 3 Queen Victoria Street, London, England, EC4N 4TQ. BISL is authorised and regulated by 
the Financial Conduct Authority as a benchmark administrator. ​

© 2025 Bloomberg. All rights reserved. 
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